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USSR-C OMA TRADE 


VARIOUS CRMA COOPERATION AGREEMENTS O'TLINGD 
CEMA Executive Committee Communique 
Moscow BKONOMICHESKAYA GAZETA in Russian No 15, Apr 80 p 3 


Article: “Meeting of the CEMA Executive Committee: Communique on the #th 
eseion of Bxecutive Committee of the Council for Mutual Boonomic 
Ase i stance” 


, text | Held in Moscow on 1-3 April 1980 was the 9th session of the Bxecu- 
tive Committee of the Council for Mutual Economic Assistance. 


Taking part in the neeting were representatives of countries in the Executive 
Committee, and deputy henge of governments: A. lakanov of the People's 
Republic of Bulgaria, /: Jai of the Hungarian People's Republic, 

Huynh Tan Phat of the Socialist Republic of Vietnam, G. Weiss of the 

German Democratic Republic, C, Rodriguez of the Republic of Cuba, 

M. Peljee of the Mongolian le's Republic, K, Barcikowski of the 

Polish People's Republic, P. Niculescu of tne Socialist Republic of Romania, 
K.F, Katushev of the USSR, and R, Rohlicek of the Czechoslovak Socialist 


Republic, 


In accordance with an agreement between CEMA and the government of the 
Socialist Federal Republic of Yugoslavia, participating in the work of 
the Executive Committee was S. Gligorijevic, a member of the Federal 
Executive Council, permanent representative of the Socialist Federal 
Republic of Yugoslavia to CEMA, 


The secretary of the Cou"cil, N,V. Fadeyev, participated in the meeting, 


R. Rohlicek, representative of the Czechoslovak Socialist Republic on the 
Executive Committee, presided at the meeting. 


The participants in the session of the Executive Committee expressed deep 
condolences to the delegation of the Socialist Republic of Vietnam on the 
death of the President of the Socialist Republic of Vietrm Ton Duc Thang. 


The pertisteente in the session of the Executive Committee warmly con- 
gratulated delegation of the ‘lunzarian People's Republic on its 

















national holiday--the 35th anniversary of the liberation of Hungary fron 
the fasciat aggressors, and requested that commadely wishes be transmitted 
to the Hungarian people for new successes in construction of a developed 
socialist society, in successful fulfillment of the tasks set forth by the 
12th Congress of the Hungarian Socialist Worlers' Party. 


Preliminarily reviewed at the session of the Executive Comaittee were 
materials prepared in the agencies of CEMA on questions subject to disous- 
sion at the forthcoming meeting of the CEMA « sesion, 


The executive committee discumed the course of preparation of the 4 gree- 
mente bal ng worked out in the CEMA qencies for the purpose of realisation 
of the measures of lmg@- term target program of cooperation, These agree- 
mente concern first of all ca peration on specialisation and integration 
of the production of equipment for the most important sectors of industry, 
and also highly productive, technically progressive types of metalwor'ing 
equipment, including machine tools with digital programmed control, The 
concrete goals were determined for the future cooperation of CEMA 

members, mised on the necessity of more fully meeting their needs for these 
types of equipment, Measures were outlined directed at timely signing 

of the agreements being prepared, 


After considering the proposals of the CEMA Permanent Sommission for 
Machine Build ing on the development and intensification of specialization 
and cooperation of production, the Bxecutive Committee noted the results 
attained in this field and gave instructions to the Council agencies for 
continuation of this work. The importance of further raising the technical 
level and quality of specialized output, and the development of new, 

modern types of machinery and equipment was stressed. 


aqunoves at the Executive Committee meeting was the “Plan of Work for 
.9P1-1985 for Realization of the Measures Envisaged in the Long-Tern 
Target Programs of Cooperation (DTsP8) for Development of Transport 
Communications of CEMA Countries," which creates the prerequisites for 
purposeful and coordinated actions of CEMA members in solution of the 


problem: of developing all types of transport and improvement of its tech- 
nical basis, 


The Executive Committee discussed the questions of further improvement of 
the information activity of the Council for Mutual Boonomic As stance. 

It was noted that activity of CEMA and its agencies that is growing in 
scope and significance, and the qualitative changes taking place in the 
economic cooperation of CEMA countries demand more complete ani widespread 
treatment of the mutual cooperation of CEMA countries and the activity of 
the Council, The appra)riate measures in this direction were adopted, 


The Executive Tommittee considered the information on the meeting of 
‘he editorial group of experts of the CEM secretariat and CEMA members 
with experts of the Buropean Economic Community on preparation of a joint 


draft of an agpzoment held in March of this year, Newly affirmed was the 
readiness of for continuation of a constructive dialogue with the EBC 














for the purpose of working out Mitual.y acceptable solutions for the 
fundamental problem ami the conclusion of an agreement which would cot 
tribute to development of an equitable and mutually advantageous trade and 
economic cooperation beth between the CEMA countries and the countries of 
the ERC, and between both organisationmin the spirit of the Coneclud: 
Doounent of the Conference on safety and cooperation in Burope, and 
streaged the necessity of counter constructive steps in this direction 

on the part of the EEC. 


Also considered were certain other questions of economic and scientific- 
technical cooperation of CEMA countries, for which appropriate resolutions 
were adopted, 


The ceaston of the Bxecutive Committee took place in an atmosphere of 
frienmishtp and mutual understanding, 


CRA Countries Progrese Detailed 
Moscow SOTSIALISTICHESKAYA INDUSTRIYA in Russian 29 Mar 8 p 3 
Article by B. Ladygin, candidate of economic sclencess "CRMA on the March”) 


Text The results of four years of rea ligation of the five-year plans 
give every reason to affirm that infustry of the fraternal states has 
taken a new large step forward both in a quantitative ard in a qualitative 
respect, The volume -f imiustriai production of CEMA countries in 1979 
in comparison with the preceding year was increased by 3.7 percent, ani 
during four years of the five-year plan by 23 percent. In the People's 
Republic of Bulgaria during 1976-1979 it came to 29 percent, in the 
Hungarian People's Republic 20 percent, Socialist Republic of Vietnan 31 
percent, Germm Democratic Republic 22 percent, Guba 15 percent, Mongolian 
Peoples’ Republic 35 percent, Pdish People's blic 25 percent, 
Socialist Republic of Romania 4® percent, USSR 20 percent, and the Czecho- 
Slovak Socialist Republic 21 percent. 


For comparison let us note that the growth in industrial production 
in countries of the EBC during this same pericd cam to only 17 percent, 


Industrial progress under socialism is simultaneously also social progress, 
it insures full employment, improvement in working conditions, ani steady 
growth in the welfare of the workers, Stable growth of the national 
income, which urder the comlitions of socialism is truly national 

income has made it possible +o expand the scope of mising the mterial 

ami cultural level of the workers, Just as before, the tasic part of the 
national income is directed .. increasing personal and social consumption. 
Far CEMA countries as a whole the growth in real incomes during four years 
of the five-year plan came +o 15 percent. 


Sevelopment of physical and, in particular, industrial production in CEMA 
*s is occurring under increasingly complicated conditions, This is 


coun. 




















connected als» with the worsening of the conditions of production of fuel 
and raw mater al commodities, and with unfavorable weather conditions, 
with the worsening of conditions on the world capitalist market, and with 
the otill ineuffictently complete utiligation of internal reserves for 
raising the effectiveness of production, Hence the partial slowing of 

the rates of growth of production with a significant increase in its scope. 
For imtance, in 1979 in CEMA countries produced during one month was 

that volume of industrial output which was equal to the volume of produc- 
tion for all of 1950. 


The communist and vorker parties ami governmen®of the fraternal countries 
are directing basic efforts at improving first of all the qualitative 
indicatore of growth, insuring increasingly fuller intensification of 
the economy, and growth in national economic effectiveness, Being con- 
tinued in this connection is the process of improvement of the planning 
amd management of the national economy, and improvement of the structure 
of industry. We are stakiig especially on priority development of those 
sectors and production facilities which can usedwith the greatest benefit 
in the interests of the whole national economy the latest results of 
scientific and technical progress. In reality this is manifested in 
increasing the proportion of the machine building and chemical sectors, 


large-scale additional measures are being undertaker, for a tmnsition to an 
eneray- ami mterial-saving path of development, which corresponds to 

to modern tendencies of the scientific and technical revolution and to the 
limited possibilities of intensive growth in *he fuel ami raw material 
sectors, There is no decrease in attention to increasing the productivity 
of live labor. I+ has been increased by 17.2 percent in industry of the 
CEMA countries during the four years of the present five-year plan, 

which has provided by three-fourths all the growth in industrial production, 
Remaining an object of special concern is improvement in the quality of 
output, and its competitiveness on foreigr. markets. 





Technical and economic progress has occurred in practically all sectors 

of industrial production in CEMA countries. The level of electrification 
of the national economy has been raised. in 1979 produced in the common- 
wealth was 1,654 billion kilowatt-hours of electric power, which is 267 
billion kilowatt-hours more than in 1975. This increase alone is equal 
approximately to the total amount of electric power produced in 196, By 
comparison with 1975 there was a substantial increase in the production of 
all types of fuel: by © percent for coal, by 4.1 percent for brown coal, 
by 18,1 percent for o11, and by % percent for natural gas. 


Ferrous metallurgy has fundamental significance for the economy of these 
countries. The volume of its output in 1979 rose by 14 percern’ in com 
parison with 1975. Smelted here last year was 145 million tors of pig 

iron, ami 210 million tons of steel, Here the increase in smelting of 

steel occumn=i basically owing to putting oxygen convertors . 4 electrical 
furnaces into operation, The majority of CEMA countries not only attained 
the level of steel smelting per capita in the developed capitalist countries, 











but even surpassed it, which created the prerequisites for further rapid 
growth of the mach shine Muilding sectors, The overall growth in output of 
the machine building and setalworking industries of CEMA countries last 
year came to approximately 4) percent in comparison with 1975, 


The rapid growth le being maintained and the assortment is being enriched 
for durable machine building consumer goods: tape recorders, teievision 
sets, vacuum cleaners, refrigerators and others, 


he gross output of the chemical and rubber and asbestos industry increase 
¥ 2°.2 percent in comparison with 1975 in CHMa countries, Especial 
ittention has been given to expansion of petrochemical production, and 

slao to the output of plastics and synthetic rerins, chemical fibers, 
mineral fertilizers and products of fine synthesis. The share of CEMA 
countries in world production of mineral fertilizers has reache’ a!most 

5 percent, 


The volume of production of building materials in the course o1 four years 
inermced approximately by 3.1 percs oon the average per year in CEMA 
countries, ami the production of cement reached 192 million tons. 





Expa”sior and reconstruction of capacities of light industry am the food 
insustry have continued, which has helped to increase the production of 
eoods for the public with an improvement in their quality characteristics 
umd expansion of the assortment. last year the production of fabrics of 

all typec came to 15,6 billion square meters. Production of sil" ami typer 
of siik fabrics inereased especially rapidly. The share of CEMA coun'rics 
in the world output of fabrics reached 19,1 percent. The productic 
footwear made of leather and leather substitutes came to 1.2 bill'on pairs. 


in this way, the industrial development of the commonwealth ic following 
a continuously rising line, Whereas in 1950 CEMA countries produced 16 
percent of the world iniustrial output, today they produce approximately 
one-third of it. The average per capita production of products of 
imivstry in CEMA countries has risen more than &fold since 195, at the 
same time as the average world inmiicator increased 3.3}-fold. Even 20-W 
years ago the indicators of the commorwealth's industrial might were 
inferior to Western Burope, but now CEMA countries produce more than the 
countries of the Buropean Economic Community: almost 1.3-fold more e ectric 
power, 2,6-fold more gas am coal (in stamlard fuel), 1.5-fold more iron 
ami steel, 1.4-fold more cemint, 2.6-fold more pulp, 1.5-fold more sulfuric 
acid, ami 1.4-fold more wool fabrics and leather footwear, 


To an ever -increasing degree these successes are brought about by 
economic cooperation, by the rapidly developing integration process. in 
four years of the five-year plan the mutual trade turnover of CEMA 
countries inreased by approximately 56 percent and came to 111 bi) lion 
rubles. There was very rapid growth in the mciprocal export of products 
= the basic of multiiateral ani B ay eS for special ication 


tion of production, forties in 5 export of ecia lized 
fis Bar iding prod P 5 roducts more than doub in 3 years. 7 




















CEMA countries and agencies are devoting much attention to further 
development of existing reserves in the field of industrial-production 
ard sctentifle-technical cooperation, New prospects are opened by the 
adoption of lerwe-term target program of cooperation in the key sectors 

of production for 1961-1990, and also the long-term bilateral programs of 
specialization and cooperationof the USSR with Buropean CEMA countries, 
These programs are being unfolded in a system of concrete acreenents for 
specialization and cooperation of production, Extensive cooperation has 
already been started in the production of equipment for nuclear power 
piants, the seales of which are truly grandiose. Also being completed 

ie the coordination of plans of CEMA countries for 1961-1985, Realization 
of this will help to insure further socioeconomic pgogress of the fraternal 
peoples in the future five-year plan. The foundations of ite success are 
being laid now, when the workers of the CEMA countries are fighting for 
worthy completion of the current five-year plan, 


CEMA Energy Sources Examined 
Moscow EKONOMICHESKAYA GAZETA in Russian No 20, May 80 p 20 
Article by A, Oborotov: “Interaction of Power Engineers" | 


Text’ Approved more than three years ago at the 30th session of the 
Council for Mutual Economic Assistance was the General Scheme of Long- 
Range Development of the Integrated Electric Power Systems (OBS) of CEMA 
countries, This joint program document, which served as the basis for 
concluding a corresponding multilateral agreement and became a component 
of the Long-Term Target Programs of Cooperation (DTsPS) in the field of 
enorgy, fuel and raw material, opened a new stage of cooperation by 
power engineers of fraternal states in the solution of a number of 
large-scale national economic tasks up to 1990. 





Improvement of the operation of the Integrated Electric Power Systems is 
regaried as one of the major directions of development of the fuel-energy 
complex of the CEMA countries. Using the OES it is envisaged to create 
conditions for more complete involvement i: economic turnover of the in- 
house hydroresources and reserves of fuel available in the countries, for 
intensive development of atomic power engineering, formation of an optimum 
structure of generating capacities, ani fuller realization of the technico- 
economic advantages of parallel operation of state power systems. Put 

on the agenda are questions of erecting by the joint efforts of interested 
countries different power engineering facilities, especially basic elec- 
trical networks with a voltage of 750 kilovolts, amd the conduct of joint 


research and planning aimed at further re-equipment of the sector on a 
modern technical basis. 


Local Fuel ami Hydroresources 


In accordance with the statements of the General Scheme a course has been 
Sse.ected for erection of high-capacity condensation electric power plants 














and heat aml electric power plants which utilise local sources of fuel, 
Being extensively brought into the eneray balance are brown coals, lignites 
ard shvles, large reserver of which exist in the People's Republic of 
Bulgaria, the Hungarian People's Republic, the GDR, the Polish People's 


Republic, the Soctalist Republic of Romania and the Czechoslovak Socialist 
Republic, 


Low-caiorie lignites have already been used successfully for a long time 

in power engineering in Bulgaria, With the assistance of Soviet special- 
iste in the republic an effective technology was developed for preparing 
the lignites of the Eastern Marites, Basin for burning at heat and electric 
power plants. Today based on this fuel the Bulgarian friends are expanding 
the Maritsa-Vostok Il thermal electric power plant, they are building a 

new Marttsa-Vostok III plant, the capacity of the first three aggregates 

of which will reach 840 megawatts in 1980, The installed capacity of 

heat and electric power plants in Poland, which use brown coal, will be 
loubled in five years. In particular, next year the large Belkhatuv 
Thermal Electric Power Plant will produce current. Considerable capital 
vestments are being directed to the brown coai industry of the Czecho- 
slovak Socialist Republic ani the Hungarian People's Republic. 


Simultaneously in CEMA countries efforts are being made to develop the 
combined production of electric power and heat, insuring a reduction in 

the specific expeniiture of fuel for electric power plants and the creation 
of favorable ecological conditions in the cities, 


Much attention is being given to further development of water resources, 
Joint projects are being conducted consistently for realization of a 
scheme of complex utilization of the Danube river, Czechoslovakia ani 
Hungary have begun the establishment of the Gabchikovo-Nad'’marosh hydraulic 
power engineering complex. The second phase of the hydropower engineering 
and maritime center, Zheleznyye vorota II--Dzherdap II, is being erected 

by Romanian and Yugoslav hydro-engineering builders, Preliminary work 

is being done on the Bulgarian-Romanian section of the river, linked with 
the erection of the Nikopol-Turnu-Megurele Hydroelectric Power Plant (GES), 
On the whole the installed capacity of hydroelectric plants in CEMA 
countries and Yugoslavia in the forthcoming 10 years should be doubled 

ami provide the substitution of 3-0 million tons of standard fuel annually 
by the end of the period, 


Taking on very important significance is the on-going or planned construc- 
tion of pumped-storage electric power plants (GAES) in the People's 
Republic of Bulgaria, the Hungarian People's Republic, the GDR, the Polish 
People's Republic, ami the Czechoslovak Socialist Republic, Named in 

the General Scheme as a priority target of miltilateral cooperation is the 
Hungarian Predikalosek GAES with a capacity of 1,200 megawatts, which is 
located in the center of the load of the Integrated Electric Power Systems 
and is directly adjacent to the USSR-Hungarian People's Republic 79-kilo- 
volt electric power line. Erection of such a large source of generati 
capacity, possessing high flexibility, will make it possible subs tantiatly 
to increase the reliability of electrical supply under conditions of .owth 
in the loads on the Integrated Electric Power Systems. 

















Conatruction of New Nuclear Power Plants 


In many CEMA countries almost the total increase in consumption of elec- 
tric power up to 1990 should be insured basically owing to development 
of atomic power engineering. In this, in essence, is the meaning and 
ereat national-economic significance of the program tor construction of 
nuclear electric power plants in the fraternal countries with a total 
capacity of 37 million kilowatts, which comes to one-third of all their 
present electric power, engineering reer tan’ This will yield an annual 
saving of 75 million tons of fossil fuel (in standard calculation), 


At the present time the capacity of est»biished nuclear power engineering 
inetallations in fraternal states co.es to more than 3.7 million kilowatts. 
Completed last year was the erection of the second phase of the Nord 
Nuclear Power Plant in the GDR, Its installed capacity has reached 
1,760,000 kilowatts. Recently switched in to the ay wae at the 
Bogunitskaya AES in Gzechoslovakia was the sccond VVER block. The 
construction of the Paksh Nuclear Power Plant in Hungary, the first 

phase of which it is intenmied to put into op»ration th’. ver, has entered 
a crucial stage. New capacities are being created » wi ‘osloduy ABS 

in the People's Republic of Bulgaria. Preliminary » °k is being done 

for construction of nuclear power plants in Cuba an ‘ore, 


The Soviet Union renders technical assistance to countries of the socialist 
commonwealth in the erection of nuclear electric power plants. Along with 
this our country is laying new paths for atonic power engineering. Being 
completed at the Novovoronezhskaya AES, one of the largest in the country, 
is the establishment of the head block of the VVER-1000 with a unit capa 
city of 1 million kilowatte. Ina few years such units will find wide 
application in the Buropean CEMA countries. A high-capacity experimental 
industrial reactor operating on fast neutrons has been started up at the 
Beloyarskaya Nuclear Blectctc Power Plant, 


The Soviet Union together with interested countries has begun building 
the Khmel'nitekaya ABS. A multilateral agreement about its creavion was 
signed in the summe of lact year. Negotiations are also going on about 
Joint construction of the Konsteutinovskaya AES in the USSR, By 1990 the 
volume of delivery of electric power from both plants to the 

socialist countries participating in the construction appears possible to 
be brought up to 20-22 billion kilowatt-hours per year. 


Especial -ignificance is given to production of equipment for nuclear 
power plants under construction. In 1977 « CBMA session approved a program 
of maximin possible development of atomic machine building. The agree- 
ment on international specialization and cooperation of production and 
reciprocal deliveries of equipment for nuclear electric power plants for 
the period of 1981-1990, signed in the course of the 33rd CEMA session 

in Moscow, is unique in its scale and the complexity of problems to be 
solved, Its realization will become an important premise for successful 


implementation of the pz for development of nuclear power engineering 
in the commonwealth. Bn fhe basis of international socialist aidleion 

















f lavor ineluded in the cooperation are acout industrial assoolations 
am enterprises of the People's Republic of Bulgaria, Hungarian People's 
Republic, GR, Polish People’s Republic, Soetaiist Republic of Romnia, 
Seechoslovak Socialist Republic, the UBBR and the Socialist Federal 
hepublie of Yugos.avia, to whieh are aseigned a certain nomenclature of 
prajvetion and volumes of deliveries of equipment for nuclear power piante, 
An \eterg@overnmental commission at the level of deputy heade of state 

has been set up for coordinating the work to fulfill thie agreenent, 


Electric Power Transmission Lines Between States 


The soet important part of the prospeotive developaent of the | \tegrated 
Eiectric Power Systems ie the erection of new interstate electric power 
lines, Ae caleulations have shown, the optimum variant for the OM is 

the ereation of a basic electrical network with a voltage of 7% kilovolte, 
¥hieh should be supplemented by networks of other classes of voltage. 


On the territory of the Buropean socialist countries ami the WSR it is 
hecerfary to form two high-eapacity intereonnect«i rings of electric power 
linet with 4 voltage of 79 kilovolts, the northern ami southern lines 
having 4 total extent of gore than 7,400 kilometers, They will mike it 
poneible to insure high reliability of the parallel operation of the OM, 
carry out the exchange of huge flows of electric power, put in service ar 
intereyster effect amounting to 4,400 megawatts and give the countries 

af actual saving in sagetat investments in the su» of about 400 alliion 
rubler (in 1975 prices), and create the conditions for introduction of 
power engineering blocks with a unit capacity of 1,000 magawatte an’ ficher 
ami ‘he rendering of emergency mitual aid on sien ‘leant seales. 


The first important step in formation of the basic network of the inte 
erated Blectric Power Syctem was putting in inmiustrial operation at the 
start of 1979 the 790 kilovolt eiectriec power line from Vinnitea (USSR) 
to Al’ bertireha (Hungarian People's Republic), which wan built by the 
Joint efforts of Bulgaria, Hungary, the GF, Polani, the Soviet Union and 
Grechosiovakia. The fundamental significance of this electric power line 
ie in that it laid the foundation for parallel operation of the Mir energy 
system with the Unified Power Systen of the USSR. The world’s largest 
international power engineering association was fornmei, 


Built in the current five-year plan were four more electric power liner 
with a voltage of “0 Kilovolts, including the Gradets (Szechos)ovak 
Socialist Republic) to Rersdorf (QR), D'yer ( rian tg Republic) 
to Podunayeke Biskupitse (Crechoslovak Socialist blic), Al’bertirsha 
(Hungarian People's Republic) to Levitee (Crechoslovak Socialist Republic), 
Ry>nik (Polish People’s Republic) to Noshovitee (Grechoslovak Socialist 
Republic) to Al'brekhtitee (Czechoslovak Socialist Republic). One other 
large project will be the USSR-Polich People’s Republic electric power line 
with a voltage of 79 Kilovolte. An agreement about ite joint construction 
war coneluded in March 1976 by the Hungarian People's Republic, Polish 
People’s Republic, GR, USSR and Crechoslovak Socialist Republic. The 














line will make it possible to tranamit 12 billion kilowatt-hours of eleotric 
power from the Knmei'nitekaya AB) to interested countries, 


Aleo being considered is the question of building a 790-kilovolt electric 

—_ line fron the USSR to the Socialist Nepublic of Romania to the People's 
pbite of Bulgaria, whieh will mke it possible not only to insure the 

supply of electric power from the Konstantinovekaya ABS to Bulgaria and 


Romania, but will also inorease the operating reliability of the southeast 
part of the OM) to a considerable degree, 


The GEMA countries are waging a struggle for rationaland eoonomical ex- 
penditure of energy resources in all sectors of the national economy, 
including in eleetrie power engineering iteelf, At heat and electric 
power plante the speeific expenditure of fuel is being reduced, the ex- 
penditure of eleetrie power for the in-house heeds of the * herml power 
plante and the nuclear power plants is being decreased, and also losses 

in eleetrical networks are being curtailed. The assignments in this field 
are ineluded in the plans for economic and social development, Their 
fulfillment hae become an important statewide cnuse, The planned character 
of the work for a saving of fuel and power resources is One more advantage 
of the socialist system of management. This work has gained great scope, 
for instance, in the GDR, Being successfully solved in the republic is 
the task raised for the current five-year period (1976-1980) of an annual 
reduction in energy consumption in industry by 4,7-5.0 percent ani in 
electrical consumption by 2,.5-3.0 percent. This mans that in the current 
five-year period a saving of 4 million tons of fiiel will be achieved 
recalculated in terms of run-of-mine brown coal, However the reserves 

in thie field in the CEMA countries are still huge, At the present time 
complex measure are being workel out in the Council's agencies directed 
at inereasing the effectiveness of theuse of fuel in the field of electric 
power engineering. 


The resulte attained in the matter of realization of the General Scheme 
in reoent years are convincing evidence of the accelerating process of 


socialist economic integration in one of the key sectors of physical 
production. 








Railroad Line Connects USSR. Poland 
Moscow EKONOMICHESKAYA GAZETA in Russian No 2, Jan 80 p 20 





LArticle by N, Moztmrov, candidate of economic sciences: “New Steel Main Line”) 


L Text The cooperation of CEMA menbers in the field of transport is one 
of the important directions of socialist economic integration. In recent 
years countries of the commonwealth have successfully overcome the diffi- 
cultt connected with the different width of the railroad track in the 
USSR and other Buropean countries of socialisa, 
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Ae ie known, in the Soviet Union the widthof the rdiroad track is 
1,520 miliiaeters, and in other Buropean countries of CHMA it is 1,435 
millimeters, Therefore on the border the need arises to reload from ome 
Care Lo othemor to transpose the ears to the trucks of the other g.ge, 
Thie greatly 8 lowe down and inereases the cost of transporti 
foreign trade freight on the roads of the USSR from other n 
countries, Sinee it requires much time, mnpower and the use of a1] kinds 
of machinery--coranes, car dumpers, and special devices, 


Pepecially expensive and labor-intensive are the operations for reloading 
of fron ore, which freeses in the cars in the winter. In order to reload 
the ore, it must bo heated, and this requires new large expenditure’ of 
energy, Causes additional delays of the freight on the border am, con- 
sequently, feduces the economic effectiveness of transport. 


Saleulations and accumulated experience showed that the only correct, 
although capital-intensive, way to inerease the effectiveness of transporting 
ore from the USSR to the Buropean CEMA countries, to guarantee smoothness 

ami timelineas of delivery was the construction of a wide-gauge railroad 

to the point of designation of the freight. 


The first section of the wide-gauge railroad 14 kilometers long was built 
from the Soviet station of Reni (near the city of Ivmaila) to the Ro- 
mnia,city of Galate. In 1964 such a line already about 100 ki iometers 
long was laid from Ushgorod to the Czechoslovak city of Kosice. Ami on 

the eve of the new year, 1980, the first stage of conssruction was completed 
on a Wide-gauge trunk line exendding more than 400 kilometers fron 
Viadinir-Volynekiy to the metallurgical combine of Katowice in Poland, 


The signifiaance of this trunk line is very diverse. Its main goa) is 
to insure smooth shipment without reloading of Soviet iron ore for Polish 
netallurgy, ami in the reverse direction shipment without reloading of 
Polish sulfur from the region of the city of Tarnobrveg and Polish coal 
from the Silesia region to the Soviet Union. The trunk line will also 
serve for transport of other foreign trade goods and will be used to 
back up the foreien trade of Poland with other countries by transit through 
the USSR, The new railroad is also important for the economy of Poland 
because it will substantially relieve the important raiiroad direction 
along which transport took place up to now--from Medyka (district 

of the city of Preemysi) to the Silesia region ani will free for Poland's 
national economy several thousand cars with the local gnuge of 1,435 
millimeters, 


Construction of the road has been carried out in accordance with a Soviet- 
Polish intergovernmental agreement, which was signed in Moscow on 27 May 
1976. In fulfilling it, the Soviet Union guaranteed construction of a 
section of the railroad extending about 40 kilometers on its territory-- 
from Viadimir-Volynskiy to the state border using the forces and means of 
Soviet organizations. At the expense of both parties a railroad bridge 
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229 meters long was built across the Bug river, The USSK assisted the 
Polish speclaiists when planning the Polish seetion of the road, and 
consulted with them during ite construction, 


For conatruction of the wide=ga trunk line delivered to Poland fron 
the Soviet Union were more than 60,000 tons of raile of the heavy type, 
which are not produced in Poland, about 600,000 cross ties, heavy duty 
dump cars, serapers, bulldosers, railroad cranes, platforms, track layers 
amd other road machinery and aquipment with a total cost of 35 million 
rubles, Thanks to completion of the constr ‘ection of the bridge across the 
Bug § months ahead of schedule and early construction of the section of 
the trunk line from the state border of the Polish People's Republic to 
the city of Khrubeshuv, the machinery and equipment necessary for con- 
struction of the railroad were delivered by the shortest route to the 
place of utilisation, Their use made it possible to lay one kilometer of 
track per day. 


The new Wide-ga trunk line passes from Vladimir-Volynskiy to the state 
border of the R ani then in the direction of Hrubieszow--Zamoso-- 
Svcvebreesuyn--2wiersyniec--Nisko~-Wola Baranowska (district of the ci 

of Tarmobreeg)--Zagushe (district of the city of Jedrvejow | Yendzheyuv |)-- 
Kow luv--Horsenice--Wolbrom--Slawkuv, This station is joined by a branch 
4,5 kilometers long with a depot for transshipment of ore on a belt 
transporter, which supplies it directly to the combine at Katowice, 


Thus, the new railroad crosses half of southern Poland, It is the largest 
transport project built in the countr, in the post-war period. Capital 
investments in it come to about 16 billion zlotys. According to the 
norm the construction of the trunk line should have contin ed for more 
than 9 years. Organization of cocteiie’ competition among the Polish and 
Soviet builders contributed to putting the first phase of the 
project into operation in less than nalf of this period, 


The length of the trunk line on the territory of Poland comes to 397 kilo- 
meters, 226 kilometers of which were laid along an expanded foundation 

of the existing railroads, and 171 kilometers of which were completely 
newly built, Counting on heavy trains weighing 4,000-5,000 ‘tons which 

will travel along the new wide-gauge line mikes increased demanis on the 
pmfile of the road. The slopes here should not exceed 6 pro mille. There- 
fore the builders were forced to smooth out the profile of existing sec- 


tions of the railroad with a gauge of 1,435 millimeters, without dis- 
continuing the movement of trains along then, 


On the whole during building of the new railroad it was required to 

move 32 million cubic meters of earth, to build 4 railroad bridges, with 
4 large ones among these (on the Bug, San, Visla, and Nida rivers), to 
build 8 highway bridges, 62 railroad and 50 highway crossings on various 
levels (overpasses), 17 large stations and sidings, and locomotive and car 


depots in Hrut 4eszow and Zamosc, in Wola Baranowska and Slawkuv, admini- 
strative buildings, and housing for 4,500 people, 
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Now, after the completion of the first stage of construction, the train 
will run stean locomotives, but it ie planned before 1982 to make the 
whole route electric, 


Conatruction of a seetion of a broad railroad track in Poland that ise 
a record one in ite length elignifies a marked step in formation of the 
‘ranaport system of the CBMA countries, 


CEMA Activities Reviewed 
Moscow MEZHDUNARODNAYA ZHIZN' in Russian No 5, 1980 pp 150-151 
LArticle by V, Andreyev: "CBMA--Results and Prospects” | 


Text In 1979 CEMA countries took a new step forward in realisation of 
program: of socioeconomic development, they achieved further growth in 
public production and on this basis an improvement in the mterial well- 
being and the cultural living standard of the population, 


A generalizing indicator of development of the economy of countries is, 

a8 is known, the growth in produced national income, which increased 
1,02-fold for CEMA countries as a whole in 1979 in comparison with 1970, 
The chief factor insuring ite growth Was an increase in the productivity of 
social labor, During 1971-1979 the national income increased 1,45-fold 

in the People's Republic of Bulgaria, 1,61-fold in the Hungarian People's 
Republic, 1,.53%fold in the GDR, 1.7}fold in the Mongo lian People's Re- 
public, 1,8-fold in the Polish People's Republic, 2.4-fold in the 
Socialist Republic of Romania, 1.57-fold in the U°°R and 1,52-fold in 

the Gzechoslovak Socialist Republic. 


Serving as the basis for growth in the national income of countries of 

the commonweaith is the constant increase in industrial production, which 
increased 1.78-fo ld as a whole in 1979 by comparison with 1970. In the 
majority of them there was a planned change in the sectorial structure of 
imiustry. Developed at advancing rates were the sectors determining 
scientific and technical progress, particularly machine building, electric 
power engineering ani the chemical industry. During the period of 1971- 
1979 the volume of machine building output in the framework of CEMA increased 
2.-fold, that of the electric power engineering and heat industry 

increased 1,7-fold, and that of the chemical industry increased 2,.1-fold, 


The countries of the commonwealth have become large-scale producers of the 
basic types of industrial output. At the present time they produce 
almost all types of nomenciature items necessary for the dynamic and 
proportioned development of thair economy. In 1979 they produced 1654 
million kilowatt-hours of electric power, extracted 601 million tons of 
oil and 460 billion cubic meters of natural and casing-head gac, which is, 
respectively, 1.67-, 1.63% and 2-fold more than in 1970. In 1979 
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for CEMA as a Whole 209.7 million tons of steel were smelting, 351,000 
metal-outting mohine tools were produced, and 2,107,000 passenger cars 
and 720,000 tractors were produced, 


Continued in the elapsed year was the implementation of measutes for a 
saving of physical resources, for improving the quality of output, and 
for ineorporating the advances of science and technology in production, 


Realization of a vast program of capital construction was continued, With 
the aim of insuring proportionality of development of the economy, capital 
investments were ‘nereased first of all in the fuel and raw mterial sectors, 
for technical retooling and remodeling of operating enterprises, 


The overall volume of capiial investments in the national econaiy of CEMA 
countries on the whole in 1979 increased 1,7l-fold in comparison with 1970, 


As a result of accelerated development of socialist industry new favorable 
conditions were created for improving agriculture in fraternal countries. 
The measures taken in the countries for strengthening ite material and 
technical basis, for growth in concentration and extension of specialisa- 
tion, and also the conduct of a significant volume of work for reclamation 
and irrigation of the land contributed to a weakening of the influence of 
unfavorable weather condi tions on the yield, 


The gross output of agriculture in CHMA countries as a whole increased by 
18 pereent in 1979 in comparison with 1970, 


Incured on the basis of steady growth in public production in the fraternal 
countries was a ‘further rise in the material and cultural living standard 
of the workers, Real incomes of the population were increased, and the 
average monthly wage of workers and employees rose, The volume of retail 
trade turnover was increased, ami living conditions were improved. There 
was an increase in the benefits and payments from the public consumption 
funds used basically for education, public health and social security. 


The successes achieved serve as a good basis for further movement forward, 
Envisaged by the national economic plans for socioeconomic development of 
the CEMA countries for 1980 is the conduct of a whole complex of measures 
providing for an increase in publie production, acceleration of the tech- 
nical retooling and strengthening of the material basis of key sectors 

of the national economy, and preservation of the dynamic ani proportioned 
development of the economy. A group of measures is planned directed at 
better utilization of productive capacities, more economical expenditure 
of physical resources, and acceleration of the growth in production of 
durable consumer goods, and also sectors oriented to exports. 


Growth in agricultural output is envisaged on the basis of strengthening 
and expanding the material and technical basis of agriculture, an increase 


in the use of mineral fertilizers, and expansion of the scale of introduction 
of progressive technology in plant-growing and animal husbandry. 
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A large place is set aside for capita: construction, for mu Hiplication 
and renovation of the fixed capital of the national economy, ing 
(nereased for this purpose is the share of capital investments for tech- 
nical retooling and remodeling of existing enterprises, concentration of 
means on the major projects is planned, and envisaged is an inerease in 
inveatmenta in the baele sectors. of industry which produce consuner goods, 


A subetantial place in the national economic plans for 1980 was given to 
“iller utilivation of external factors of economic growth and measures for 
further improving the material ant cultural leving atandard of the popu- 
lation, 


The basic plan indicators of socioecondtic development for 1980 are pre- 
vented in the table (8° percentages of 199 )s 


National Industrial Gross out- Retail tmde 
income output put of turnover 
agriculture 
Bulgaria 5.7 6.3 3.7 4.6 
Hungary 4.0-3.5 3. 5-4.0 §.0-5.5 “se 1 
Vietnam -- 4,9 11.3 2 14.5 
Dr 4,6, »,7 0.5 4,0 
™ ba 910° -- - 5.0 
Mongolia 0 11.3 , 11,0 705 
Poland L.4-1,8 34,0-4,2 5,8 = 
Rominia 8.8, 11.4 4, 7=6.0 9.3 
USSR 4.07 4.5 200 5.1 
Czechoslovakia 7 4.0 7.2 4 





} 
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oi tade turnover of retail trade of the organised mrket, 


Production and services of agriculture and the processing industry 
(nei product), 


j2ross social product, 
Gross output of agriculture in the USSR exceeds the 1979 level by 
li or pe rubies. 


ational income, used for consumption ani accumlation, 


it is natural that accoriing to their own concrete conditions and priori ty 
needs in each fraternai country of socialism the priorities in their plans 
are given to some or other dir®ctions of development and goals, But they 
all have characteristic common traits, One of them is the planned and 
Steady progressive development of the national economy, which does not 

know the crises which shake the economy of the capitalist wor a, Also 
characteristic for the CEMA countries is the striving to dee on and 

expand in every way the economic cooperation with other members of the 
commonwealth, which has again been reflected in their plans. One more 


important common trait of the plans of development of fraternal countries 
consists in that they all proceed in the first place not fron 














production for the sake of production or profit, but from the interests 
of increasingly fuller satisfaction of the constantly growing mterial 
and opiritual needs of the workers, This is why reflected in these plans 
are the goule and control figures for increasing mterial security and 
improving the quality of life, euch as construction of housing, raising 
the wages of these or other categories of workers and increasing public 
comumption funde, growth in expenditures for social security, develop- 
ment of public health, education and vocational training, creation of 
atill better conditions for leisure, sports activities and so on, The 
genuine humaniom of the soectalist system finds reflection in this, 


The successes in the planned socioeconomic development of the countries 
of socialiam on the basis of their deepening all-round cooperation is 
vivid evidence of the advantages of socialian, 
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USSR=CEMA TRADE 


BILATERAL SOVIET=<POLILSH TRADE CONTINUES TO GROW 
Polish Ambassador Comments 
Moscow EKONOMICHESKAYA GAZETA in Russian No 17, Apr 80 p 20 


[Article by K. Olszewski, Ambassador Extraordinary and Plenipotentiary of 
the Polish People's Republic to the USSR: "Unbreakable Alliance, Fraternal 
Friendship") 


[Text] The Polish and Soviet nations are ceremoniously celebrating the 35th 
wniversary of the Treaty of Friendship, Cooperation, and Mutual Aid 
Between the Polish People's Republic [PPR] and the USSR. Signed on 21 
April 1945, when the flame of World War II was still blazing, when the 
heroic Soviet Army and the people's Polish Army which was fighting shoulder 
to shoulder alongside of it were putting the finishing touches on the 
fascist hordes in Berlin, that treaty was an outstanding historical event, 
which reflected a fundamental turning point in the relations between both 
countries. 


The anniversary of the Polish-Soviet treaty is being celebrated at a 

time when progressive mankind as a whole is celebrating the 110th anniver- 
sary of the birth of V. I. Lenin. The great Lenin exerted a tremendous 
influence upon the development of the Polish workers movement. He was an 
ardent champion of Polish independence and a great friend of our people. 
Leninism is our guiding star, the vital spirit of Polish-Soviet friendship 
and cooperation. 


Soon we shall be celebrating the 35th anniversary of the Victory of the 
Soviet Union and the entire anti-Hitlerite coalitionover fascist Germany. 
Thanks to that great Victory, as a result of which all the Polish land was 
also liberated from the Hitierite occupation, there occurred the largest 
turning point in the thousand-year history of our state. The Polish nation 
took the path of socialism and created the solid foundations of its inde- 
pendence. People's Poland occupied a worthy place in the family of the 
countries of the socialist community. 
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Resting on a Friend's Shoulder 


We might recall the year 1945 == the first year after the liberation of 
Poland. The war's wounds had not yet been healed, the cities and villages 
had not yet arisen from the ruins, but the Polish Communists, assuming the 
responsibility for the fate of Poland, took charge of the work of reorganiz- 
ing it on a new basis, the work of providing people with bread and a roof 
over their heads, and of starting up the first plants on the land which had 
been liberated but which also had been monstrously destroyed. And it was 
precisely at that time that we received the moral support and a large 
amount of material assistance from the Soviet Union <= a country which 

had borne on its shoulders che brunt of the war against Hitlerite Germany 
and which had suffered no fewer difficulties than we had. 


The first bread in the spring of 1945 was baked by us from .lour that had 
been supplied by the Country of Soviets. The first steel began boiling in 
Polish furnaces thanks to the technical assistance provided by Soviet 
specialists. 


Soviet citizens helped to restore transportation, to activate the first 
mines and ports, and hospitals, and supplied us with medicines. Soviet aid 
was Of the most yaried kind and contributed to the adjustment of economic 
life in the broadest sense of that word, 


On the present-day map of Poland, a country which at the present time has 

a considerable industrial potential at its disposal, there are a large 
number of projects that were created with the economic and technical assis- 
tance of the USSR. They include giants in our metallurgical industry -- 
the V. I. Lenin Combine in Nowa-Huta, the B. Berut Plant in Chestochowa, 
the Katowice Combine, the Warsaw Passenger Car Plant, the petrochemical 
refineries in Plock, the copper-smelting plant in Legnica. All these are 
majestic symbols of Polish-Soviet friendship and cooperation. 


Today's Poland has powerful metallurgical, machine-building, power-engineer- 
ing, and chemical industry. The country has created anew or has further 
developed its shipbuilding, aviation and motor-vehicles industry, the pro- 
duction of turbines, and the electrical-engineering and electronic industry. 
At the present time the PPR in one year produces 21 million tons of steel 
and approximately 400,000 tons of copper; produces 200 million tons of 

stone coal; produces 400,000 motor vehicles; and produces 127 billion 
kilowatt-hours of electrical energy. For purposes of comparison we might 
note that in 1938 bourgeois-landlord Poland produced only 1.4 million tons 
of steel, 38.1 million tons of stone coal, and 4 billion kilowatt-hours of 
electrical energy. 


Dynamic Growth 
A special place in the history of people's Poland is occupied by the 1970's. 


Ten years ago, at its 6th Congress, the PZPR, relying upon the experience 
that had been acquired, elaborated a socioeconomic program -- a strategy for 
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the building of a mature socialist soc'ety in Poland. In carrying ouc 

that strategy, we have Made great achievements. The past decade, despite 

a number of considerable difficulties thac arose in the second half of 

that decade, brought us an acceleration in the growth of economic potential. 
During that period the national income increased by almost 85 percent; 

the volume of industrial production increased by a factor of 2.3 and 
agricultural production, by 30 percent. The country has constructed approxi- 
mately 450 large-scale enterprises and several thousands of industrial 
projects have been modernized, 


There has been a considerable rise in the material and cultural standard 
of living in our country. The real wages have increased by more than 50 
percent, and real income, together with social payments, has increased by 
almost 75 percent. Nine million Poles, that is, more than one-fourth of 
the inhabitants of our country, have moved into new and well-equipped 
apartments. 


There has been dynamic development in the economic and scientific-technical 
Polish-Soviet cooperation. It has been enriched by new forms and content, 
and has entered into a qualitatively new phase. In addition to the intensi- 
fication of the division of labor, the deepening of specialization and 

the cooperation of production, which are carried out on a bilateral and 
multilateral basis within the framework of the Council for Mutual Economic 
Assistance, we, together with the Soviet Union and the other CEMA member 
countries, engaged in the construction of important projects in the national 
economy, such as the Soyuz Gas Pipeline, the Kiyembayevskiy Asbestos 

Mining and Refining Combine, and the Ust'-Ilimskiy Woodpulp Plant. 


Powerful stimuli for the steadily expanding and steadily deepening, 
completely varied Polish-Soviet cooperation are provided by the regular 
meetings between the leaders of our parties and states -- L. 1. Brezhnev 
and E.vierek. At the present time, in conformity with a state of under- 
standing which was achieved during such meetings in the Crimea, the work 
of drawing up a long-term program for the specialization and cooperation 
of production between the PPR and the USSR has been for the most part 
completed. That program will make it possible to use even more completely 
the advantages of the international socialist division of labor in the 
interests cf the further growth of the economic and scientific-technical po- 
tential and the further increase in the effectiveness of social production 
in both countries. 


Inspiring Prospects 


The 38th PZPR Congress that was held in February 1980 summed up the results 
of the creative work that has been done and defined the party's tasks for 
the further building of socialist Poland and the raising of the standard of 
living of the Polish nation. The congress decisions set forth a broad 
program for the country’s socioeconomic development in the next five-year 
period. During 1981-1985 it is planned to increase the national income by 
14-18 percent; the volume of industriai production by 20-24 percent; and 
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agricultural production by i2-13 percent. There will be a consistent 
continuation of the implementation of the party's social policy, which is 
aimed at raising the material and cultural standard of the nation. Special 
attention is being devoted to housing construction and to social security. 
Within the forthcoming five-year period it is planned cto build 1.7 

million apartments. 


A major condition for the achievement of these inspiring but at the same 
time complicated tasks, as was noted at the 5th PZPR Congress, is the 
increasing of t*. effectiveness and quality of work. 


In order to implement that program that has been advanced by the party, 

4 program that has found the complete and universal support of the nation, 
we have all the opportunities that we need. Poland has at its disposal a 
powerful industrial potential, one that, to a large extent, has been renewed. 
A high technical and technological level has been achieved in many branches 
of the economy. Thanks to the tremendous capital investments which we made 
during the 1970's in the coal-mining, copper-mining, sulfur-mining, 

and other branches of the mining industry, there has been a noticeable im- 
provement in the situation with regard to the supply of raw materials, 
although we have not yet achieved the necessary level. The country has a 
large army of young and educated workers, technicians, and engineers, and 
specialists in various areas of specialization. 


Great opportunities are being opened up by the further intensification of 
the economic and scientific-technical cooperation with the Soviet Union 
and the other CEMA member countries. 


The congress stated tha. the further reinforcement of the fraternal bonds 
of friendship and cooperation with the Soviet Union is an indissoluble 
principle in the foreign policy of the PZPR and the Polish socialist 
state, and the basic guarantee of the independence, sovereignty, security, 
and peace for our country. 


In the message sent by Comrades E. Gierek, H. Jablonski, and E. Sabiuch to 
Comrades L. I. Brezhnev and A. N. Kosygin on the occasion of the 35th anni- 
versary of the Polish-Soviet treaty, it is noted that people's Poland 

will continue to do everything to deepen the unity of the fraternal 
socialist countries and to reinforce the political and defense organiza- 
tion, the Warsaw Pact, which will be celebrating its 25th anniversary in 
May. 





"We attach primary importance," First Secretary of the ?ZPR Central 
Committee, E.Gierek emphasized in his speech at the congress, "to the 
deepening of the cooperation with the chief partner of the Polish People's 
Republic -- the Soviet Union. Our efforts will continue to be directed at 
expanding and strengthening our production and scientific-technical ties 
with the USSR." 


During the past ten vear there has been an almost quadrupling of the volume 
of cummodity turnover between Poland and the USSR. Judging bv the results 
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of the firse four years of the current fiveeyear period, the volume of 
reciprocal Polish=Soviet trade during 1976-1980 will come to approximately 

33 billion rubles. That means that the growth rates of commodity turnover 
will considerably exceed the planned indicators that were set down five years 
ago. It should be noted that the share of the USSR today is approximately 

26 percent of the total Polish import and almost 30 percent of its export. 


Poland is participating actively in the implementation of the Comprehensive 
Program for Socialist Economic Integration. A great amount of importance 
in the Polish People's Republic is being attached to long-term target 
programs of cooperation among the CEMA countries. 


Poland is aiso developing economic relations with other states on the 
principles of equal rights and mutual benefit, seeing in this an importan: 
factor for detente. 


In noting the 35th anniversary of the Treaty of Friendship, Cooperation, 
and Mutual Aid Between the Polish People's Republic and the USSR, we can 
sav with pride that Polish-Soviet friendship and cooperation today are 
stronger than they have ever been, 


The unbreakable union, the fraternal friendship and the cooperation between 
the Polish and Soviet nations have become a major component in the Poles’ 
socialist patriotism, No one will ever be able to break these fraternal 
reiations. They are our common property, the fruit of the carrying out 

of the ideas of the great Lenin. 


Integration Continues 
Moscow EKONOMICHESKAYA GAZETA in Russian No 22, May 80 p 20 


[Article under rubric "CEMA: Integration in Action” by V. Sorokin, 
Candidate of Economic Sciences: "USSR=-PPR: Deepening of Integrational 
Processes” |} 


[Text] On 7 May, after the completion of the Soviet- 
Polish negotiations which were held during an official 
visit of friendship to the USSR by member of the Polit- 
buro of the PZPR Central Committee, Chairman of the 
Council of Ministers of the Polish People's Republic 
[PPR] E. Sabiuch, a long-term program for the develop- 
ment of specialization and cooperation between the USSR 
and the PPR for the period up to 1990 was signed. A 
state of understanding concerning the elaboration of 
that program was achieved during meetings between 
General Secretary of the CPSU Central Committee, 
Chairman of the Presidium of the USSR Supreme Soviet 

L. I. Brezhnev and First Secretary of the PZPR Central 
Committee £, Gierek. 
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The basic trends in the long-term program are discussed 
in the article that follows, 


The long-term program for the specialization and cooperation of production 
between the USSR and the Polish People's Republic [PPR] for the period 
until 1990 is an important step on the path of the further expansion and 
improvement of economic cooperation, and the deepeni:¢ of the integrational 
processes between both fraternal countries. The program, as stated in 

the joint communique dealing with the results of the Soviet=-Polish negotit- 
ations, "sets down clear-cut prospects for deepening both the intrabranch 
and interbranch production ties," 


Relying On What Has Been Achieved 


The elaboration of the long-term program for the specialization and coopera- 
tion of production between the USSR and the PPR was carried out with a con- 
sideration of the results of the development of Soviet-Polish economic co- 
operation, the scope of which has been increasing with every passing year. 
Suffice it to state that during the past ten years alone the commodity 
turnover between both countries almost quadrupled and this year will reach 
approximately 8 billion rubles. In the reciprocal commodity exchange there 
has been a constant increase in the share of output produced on the basis 

of the specialization and cooperation of production. For example, in 1970 
the share of that output in the overall volume of Soviet-Polish commodity 
turnover came to only 0.37 percent, but in 1979 it was already 17.2 percent. 
The overall volume of reciprocal shipments of specialized and cooperative 
output last year exceeded 1.3 billion rubles, including 1141.5 million 
rubles for machinery and equipment. 


The reciprocal shipments of specialized output are carried out today on the 
basis of 58 multilateral and 20 bilateral agreements dealing with the 
specialization and cooperation of production. Among them one should name 
first of all the large-scale agreements dealing with production cooperation 
in motor-vehicle production, the production of mining equipment, looms, 
computer technology, road-building machinery, and [1-86 aircraft. Coopera- 
tion of production at the part and assembly level wili receive more and 
more development in machine-building. 


The achievements in the development of Soviet-Polish cooperation were 

taken into consideration when elaborating the long-term program for 

the specialization and cooperation of production for the period up to 1990. 
The chief attention in the program is being devoted to improving the effec- 
tiveness of production in both countries. 


In the program it is emphasized that the USSR and the PPR will unite their 
material resources and scientific-technical potentials for the joinc reso- 
lution of major economic problems that have been computed over the long- 
term view, and will expand the mutually advantageous cooperation in the 
sphere of material production. That work will be carried out in close 
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coordination with the implementation of the long-term target programe for 
cooperation among the -DMA member countries, 


Chief Trends 


One of the basic trends is che further deepening of the integrational ties 
between the USSR and the PPR in the area of selence and technology. It is 
planned to conduct broad scientifie=-research and planning-and-designing 
projects for purposes of creating and introducing new highly-productive 

and less metal-consuming machinery aud equipment, progressive technological 
process, the application of energy-saving technology that assures an increase 
in labor productivity, the reduetion of waste products, a saving of materi- 
ale, and elaboration, on the basie of unified standards, of components with 
a high degree of reliability. Provision has been made for cooperation in 
searching for new sources of energy, and in developing technology and 
equipment for obtaining gaseous and liquid fuel from coal. For that pur- 
pose the USSR and the PPR concluded in January 1980 an intergovernmental 
agreement governing the joint development of technology for the obtaining 
of ifqguid fuel from coal. The final goal of the joint research and 

exper imental-design protects is the creation of a powerful production unit 
for the production of Liquid products ‘rom coal. 


Consultative sessions will be conducted, dealing with questions of planning 
scientific=technical progress and increasing the effectiveness of scienti- 
fic developments. Provision has been made for increasing the effectivene-s 
of euch forms of scientific-technical cooperation as the joint work by 
cOllectivee of scientists, specialists, scientific councils, planning-and- 
designing bureaue, and laboratories. 


Planning agencies and branch sinistries in both countries will work 
syetemacically on the gore complete resolution of the problem of fuel, 
energy, and raw material«, primarily by assuring the sore economical and 
more efficient use of the existing resources. The countries will proceed 
from the measures stipulated by the long-tera target progra. for coopera- 
tion among the CEMA member countries in the area of energy, fuel, and raw 
materiale. it is planned to unite, on terms of autual advantage, the 
material, labor, and financial resources of both countries when constructing 
proiects in the fuel and raw-materials branches, as well as the organization 

f inter-ceordinated shipments of fuel, raw materials, chemical products, 
manufactured and edible commodities, and individual types of sachinery and 
equipment. it is aleo poesible that, in necessary instances, Polish con- 
struction organizations will be involved in the construction of individual 
projects on the territory of the USSR on a subcontract basis. in particu- 

ac, it is proposed that Polish construction workers take part in the con- 
struction on the territory of the USSR of a number of nuclear power stations, 
enterprises to produce raw materiale that contain iron, and also gas 
piveiines. 


T.2 USSR will take part in the implementation of the Wisia (Vistula) 
program that is so important for the PPR, the program involving the 
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comprehensive regulation and uae of the water in the drainage area of the 
Wiela River, There will alse be further development of cooperation in the 
area of tranepot tation, construction, agriculture, and Light industry. 


Production Cooperation 


A gfeat amount of importance is attached to the expansion and deepening of 
cooperation i» Sachine=building by means of the organization of large-series 
production and reciprocal shipments of eenpvcents, assemblies, and parts, 

the efficient divieion of production programs for the aanufacture of 
complicated Lavestment and component equipment, It is planned to expand 

the production cooperation in motor-vehicle construction, machine-tool 
construction, and the production of construction and road-building machinery. 
Stepe wiil be taken to organize new cooperative ventures in the production 

of up=towdate Gining and quarry, @etallurgical, and nuclear equipment, 


machinery (or the iiming, transporting, and processing of petroleum and 
gas, and for urban transportation, 





in conformity with the Long-term program, the USSR will deepen and develop 
the specialization in the production of power-engineering, sining, and 
me'allurgical equipment, road=-buiiding machinery, trucks, tractors, agri- 
cultural @achinery, metallurgical and electrical-engineering equipment, 
inetruments eed articles in tadio electronics, communications, evervday 
afd computer technology, and aviation. In ite turn, Poland will specialize 
in the production of ships, railroad rolling stock, road=-building sachin- 
ery, equipment for light and food industry, agricultural machinery, 
chemical, petrochemical, setal-processing, and sining equipment, articies 

f electrical technology, seans of communication, instrument-building, 
radio electronics, aviation technology, and computers. 


Special attention is devoted to the organization of the specialized produc- 
tion of sew types of sachinery and equipment, particularly for the chemical 
and petrochemical industry, loading and unloading operations, cutting tools 
eade of superhard materials, aanipulators, and heavy-duty sainline 

electric locomotives. There has been a substantial expansion of the pro- 
‘uction cooperation in the chemical industry. It is planned to carry out 
the coordination of capital investments, coordinated or joint expansion, 
‘od the Sodernization of the existing enterprises, the ‘oint construction 
of enterprises on the territory of the USSR or the PPR for the production 
of equipmeat, assemblies, and parts. In particular, egotiations are 

nder way with regard to the joint construction, on the territory of the 
SSSR, of @ plant for the production of shaft-sinking and drilling equipment, 
as well as a plant for the production of industrial rubber articles and 
parte made of plastice for sining aachinery. 


For purposes of implementing the long-tere program, the sinistries of the 
USSR and the PPR are developing subprograms for specialization and 
cooperation of production in their branches for the period up to 1990. 
Participating in thie work on the Soviet side are 18 branch sinistries, 
and on the Polish side, *. The subprograms inclu“e specific seasures for 
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the deepening of intrabranch spectaligation and cooperation, the organiza~ 
tion of tue production ef new machinery and equipment, the raising of the 
technical level of the output forwhich the specialization and cooperation 
are being conducted, Thue, the subprogram for the development of speciali~- 
zation and cooperation in tractor and agricultural machine=building 
stipulates that the Soviet side will specialize, for example, in the pro- 
duction of wheeled and cater, illar-tread tractors, self-propelled corn- 
harvesting combines, machinery for the cultivation of the soil. The 
Polish side will concentrate on the production of individual types of 
grain driers, machinery for the harvesting of potatoes, and for the prepa-~ 
ration of the soil for sowing. Provision has also been made for the 
organizing of the production of new types of agricultural machinery and 
equipment, including wheeled tractore with a capacity of 170 horsepower, 
grain-harvesting combines with a capacity of 14 kilograms per second, and 
highly productive grain driers. 


An important place in the subprograms is given .o the specific projects for 
the reduction of import of machinery, assemblies, and semifinished goods 
from the capitalist countries on the basis of the organization of production 
cooperation between the USSR and the PPR. 


The pledges linked with the implementation of the long-term program will 
be included in the national plans for the development of the national 
economy of both countries, in the protocols governing the coordination of 
the national*economic plans, in the long-term trade agreements, and the 
annual protocols governing the commodity turnover between the USSR and the 
PPR, 


In the long-term program for specialization and cooperation of production 
between the PPR and the USSR there has been a new and brilliant manifestation 
o* the political course of the CPSU and the PZPR, a course aimed at the 
complete reinforcement of the fraternal friendship and thorough cooperation 
between the Soviet Union and Poland. Its implementation will exert a 
substantial influence upon the further expansion and deepening of the Soviet- 
Polish economic cooperation, and will contribute to the resolution of the 
very important socioeconomic tasks of both countries during the period up 

to 1990. 


Atomic Powerplant 
Moscow SOTSTALISTICHESKAYA iNDUSTRIYA in Russian 7 Jun 80 p 3 


‘article by Z. Bozhek, A. Polekhin, Slavuta-Moscow: “The Storks Are 
Changing Their Address”) 


[Text] The long-term program for the development of spe- 
cialization and cooperation between the USSR and the PPR, 
which program was signed in early May, will contribute 

to the further deepening of the process of integration 

in the basis branches of the national economy of both 
fracernal countries. A specia’ correspondent from the 


25 





newspaper SOTSLALISTICHESKAYA INDUSTRIYA, together with 
a correspondent from the Polish newspaper TRIBUNA 
RABUTNICZA ta the USSR, recently visited a very 
important joint construction site == the construction 
aice at the Khmel'nitsekaya Nuclear Power Station, 

which ie beine erected by the Soyuzatomenergostroy 
Association, 


. » » For more than two hours our "UAZ-ik" [Soviet jeep) has been 
driving around on the bottom of the reservoir. Alternately forcing its 
way through clouds of sand as though we were on a real desert, then 
maneuvering its way around rotted trunks and stumps, and plowing through 
the ewampy muck, it takes us to our goal. Soon everything <= the sand, 
the swamps, the villages that were deserted long ago <= will disappear 
completely beneath the water. A reservoir is being built here by the 
will of people and for their benefit. This artificial lake will be com- 
pletely different from all its numerous counterparts. It is being born 
on 4 surface that is as flat as a table, and in order to prevent its 
surface from occupying too large an area, it was resolved to install the 
reservoir in an artificial pit, the rocks from which will be used to 
build the dam. 


"This is one of the chief projects in the future energy giant -- the 
Khmel 'nitskaya Nuclear Power Station,” construction chief Ivar Malyuk 
tells us. “Our AES [nuclear power station] is a construction project 
involving socialist economic integration. In implementing the project, 

a considerable contribution, in conformity with an agreement signed in 
March 1979, is being made by a number of fraternal countries: the Soviet 
Union and Poland are carrying out operations at the station itself; 
Czechoslovakia and Hungary are participating in the shipments of the 
necessary equipment and materials. The first kilowatt-hours will be sup- 
plied to the customers from here in 1984." 


Only one vear has passed, but a lot has been done. it is physically 
impossible for a person to sense the scope of this stupendous construction 
undertaking. At moments like this, one wants to be way up there with the 
storks who are soaring in the sky, so that, with a bird's-eye view, one 
could take !° with a single glance all the various parts of the future 
power station. 


Yes, it's easy for the storks. As for us, we have to leave our bogged-down 
"UAZ-ik" and make our way on foot to the place where the future reactor 
room will be located. "It's a place that would bust the devil's back!" 
angrily exclaims one of the workers who have crowded around an excavator 
that is firmly stuck in the @ud. Actually, from the point of view of the 
construction workers, this location is not very gratifying. But it is 
precisely in this choice that one can see the well-tested approach to the 
creation of such projects. The land that is intended for such use should 
be the most neglected land that does not have any economic vaiue, that is 
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situated far from inhabited places, However, the tremendous hulke of 
buildings will appear in these impenetrable swamps and the atomic heart 
of the power station will begin to beat, But in order for that event to 
occur, the construction workers must dig down by more than nine meters 
and, after reaching bedrock, put a foundation of many tone of reinforced 
concrete on top of it, 


. » Among the bronzed trunks of age-old pine trees, the frameworks of 
modern apartment buildings stand out in precise lines, Neat paths that 
have been paved with cement blocks lead to the approach roads. Green 
giades that have been sown with flowers seem to emphasize the basic idea 
of the designers of the future city, who organically linked the sections of 
the city with living nature, 





"Our original settlers," Vladimir Zagorskiy says proudly, showing us the 
buildings. We met the chief engineer of the construction project at the 
approach road to one of the buildings. “Everything here is the first: 
the buildings, the roads, the stores -- even the children. You probably 
met them in their baby carriages as their mamas were taking them for a 
walk down the forest avenues. They are the indigenous inhabitants of 
Nuclear City [atomograd]. 


"Probably everyone who works here could be considered indigenous inhabitants,” 
says engineer Jozef Kasianiuk, one of the leaders of the collective of 
Polish construction workers. He had come up to us and now joined the con 
versation. “Everything is being created from ground zero, from the roots 
up. And we're happy that, together with our Sovie~ associates, our 
Energopol Association is participating in the ex cution of such stupendous 
projects. The action plan, which has been thought out down to the smallest 
details, attests to the large amount of preliminary comprehensive prepara~ 
tion. In addition to comfortable apartment buildings, a complex has al- 
ready been built, housing a self-service department store and a snack~-bar/ 
restaurant that a large industrial city could be proud of. And the school 
where more than a thousand children from Nuclear City and the surrounding 
villages will start on 1 September, and a combination nursery/kindergarten, 
and a hospital. . ." 


At the intersections we saw all kinds of vehicles -- Soviet KamAZ's and 
KraAZ's, Czech Skodas, Polish (Yelchi) and (Stary) -- and heard Russian, 
Ukrainian, and Polish being spoken. House trailers were decorated with 
names in various languages, providing documentary proof concerning the 
large number of specialized organizations and collectives from the Soviet 
Union and Poland which are participating in such a large-scale construction 
project. 


"There has been good cooperation among us from the very first days,” Ivan 
Maliuk says. “The collective of Polish construction workers from the 
Energopol Association is growing from day to day, and many important 
projects are being assigned to it. They have been concentrated in the 
industrial zone. The projects are the erecting of the compressor room, the 


27 








diesel=generato’ transformer substation, the laying of the sewer lines, 
the water main, the oil main, the building of the boiler room," 


The rich experience acquired here at the construction of the Khmel'nitekaya 
Nuclear Power Station, and at similar stations -= the Smolenskaya and 
Kurskaya == in the opinion of Soviet and Polish specialists will undoubtedly 
be used successfully when creating similar structures at the future Polish 
nuclear power station in Zarnowiec., 


Four million kilowatts! That is the capacity of the Khmel'nitskaya nuclear 
power station. The energy created by the four units wi.l be supplied to 
plants and construction sites in the Country of Soviets, and will travel 
along the 750,000-volt electrical transmission line from the atomic power 
station to Rzeszow and then to other fraternal countries. In particular, 
Poland, as a result of its share of participation in the construction in 
the nuclear giant, will receive by 1984 1.2 billion kilowatt-hours of 
energy, and from 1988 through 2003, 6 billion kilowatt-hours annually. 
Czechoslovakia and Hungary will receive energy in proportion to their con- 
tribution also. Thanks to the cooperation among the fraternal countries, 
stable and long-term shipments of electrical energy -- one of the scarcest 
types of energy in the world <= will be assured. It is in this mutually 
advantageous cooperation that one sees the profound sense of the integra- 
tion, the unification of the efforts of the fraternal nations which are 


jointly resolving the basic problems of the further development of their 
economy. 


:, . The storks are soaring high in the sky. Yes, that's the custom -- 
storks are already right alongside of people. So here, on the Goryn', 

in the land of storks, the birds have been accompanying aan since the very 
beginning of construction. They have been observing the gradual growth 
down there on land of the industrial buildings and the apartment houses 

-- those human nests. And the storks are building their own homes 

right next to those nests. . . 











TRADE WITH INDUSTRIALIZED COUNTRIES 


QUEST FOR NEW INTERNATIONAL ECONOMIC ORDER 
Moscow KOMMUNIST VOORUZHENNYKH SIL in Russian No 4, Feb 80 pp 81-85 


[Article by V. Morozov) 


[Text] True to the behests of the great Lenin, the countries of the social- 
ist community actively support the lawful strivings of peoples liberated 
{rom the colonial yoke to strengthen their own political and economic inde- 
pendence, to finally rid themselves of imperialist exploitation and dispose 
of their own national resources themselves. This fundamental foreign policy, 
reaffirmed with new force in the resolutions of the 25th CPSU Congress, is 
embodied in the expended and deepened cooperation between CEMA member -nations 
and che developing states. The socialist community does everything it can 
to eliminate discrimination and inequality born of capitalist, colonialist 
and neocolonialist politics from world economic relations and fights per- 
sistently co establish a new ari just economic order. 


The very fact that the fraternal countries of socialism exist and their out- 
Standing achievements in all areas of social life have an enormous influence 
on the liberated countries’ choice of a direction of economic and social de- 
velopment. “Many young states, in striving to eliminate their backwardness, 
achieve economic independence and build a just society, are turning to Marx- 
ism-Leninism, to the experience of actual socialism," states the CPSU Cen- 
tral Committee Decree "On the 110th Anniversary of the Birth of Vladimir 
ll‘ich Lenin.” 


As is known, the Soviet Union began developing trade and economic ties with 
the national states back at the dawn of its own existence. They greatly in- 
creased in scope after World War I1, when many former colonies and semi - 


colonies won political independence and embarked on the path of independent 
economic development. 


Inasmuch as it is precisely economic independence that is the decisive fac- 
tor in solidifying state sovereignty and national rebirth in the Liberated 
countries, the equality of rights in international cooperation with and 

disinterested support from the socialist community take on particular sig- 
nificance for them. This substantially facilitates young states’ overcom- 
ing their age-old backwardness, creating a aultibranch economy, raising the 
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standard of Liv ng of the population, and effecting progressive soc ioecono- 
mic Cranetormat.ons. At Che same Cime, the assistance of the socialist 
countries and cooperation with them help in the struggle against the un- 
equal system of economic relations in the world capitalist economy, intro- 
duction of a new international economic order based on equality and justice, 
on eliminating the gap in level of development of different states, on the 
right of each country to dispose independently of its own natural resources. 
such cooperation assumes an increasingly profound and complex character in 
the area of industrial-production ties and cooperation. This especially 
concerns the developing countries adhering to a socialist orientation. 


As a result, 4 progressive new division of labor is evolving between the so- 
cialist and liberated states; it is finding broad recognition, in particu- 
lar, in such very important international documents as the "Declaration on 
Establishing a New International Economic Order" and the “Program of Action," 
"Charter of Economic Rights and Obligations of States” and other documents 
associated with it. The results of the 6th Conference of Chiefs of State 
and Governments oi Nonaligned Countries convened in September 1979 in Havana 
and the economic declaration adopted at that conference are very important. 
Thus, the international socialist division of labor and the division of la- 
bor between ‘iberated states and the countries of socialism are an import- 
ant element in the oew system of just economic relations in the world. 


llowever, the socialist countries cannot bear responsibility tor the diffi- 
cult curreney-economic situation in the young national states. Although 
that fact is indisputable, attempts are being made in the West to put the 
capitalist and socialist states at the same level of responsibility for the 
economic backwardness of the former colonies. This concept of “equal re- 
spons!sility” is persistently propagated by bourgeois agents in order to 
incite the young states against the world of socialism, which is helping 
them achieve economic and political independence. 


(he capitalist countries are trying to preserve the enormous protits being 
received irom exploitation of the natural resources and cheap labor of the 
population of the young states. Therefore, imperialist plunderers do not 
want te recognize the (uli sovereignty of the peoples of the former colon- 
es over their national wealth, make access to modern techno! gy difficult, 
in€ Go not agree to allow the developing countries to supervise the acti- 
vity of the western transnational corporations (TNC) on their territory. 








5 a result of the rapacious, plundering policies of the imperialist powers, 
the liberated countries of Asia, Africa and Latin America, which account for 
65 percent of the world population, have available to them only eight per- 
cent of its industrial production. They are forced to pay an inordinately 
high price for industrial items imported from the nations of capital and at 
the same time are poorly paid for their own goods and raw-material resources. 
lt is mot Surprising that the young countries have a large foreign debt. At 
present, ic is 5300 billion. The interest alone on that debt is $40 billion 
per year. 








One manifestation of the unequal status of the recent colonies and dependent 
countries in the international capitaliet division of labor is their sharp 
lag in the areas of science and engineering. Almost all the scientific re- 
search and development now being done in the world capitalist economy i» con- 
centrated in the industrially developed countries. According to U.N. data, 
these countries account for 98 percent of all expenses on scientific re- 
search, or upwards of $65 billion per year. The capitalist countries direct 
49 Cimes a8 much into selence and technology as the developing states; the 
figure io 135 Cimes as much in per-capita terms. For example, 90 percent 

of the patents registered in the young states of Asia, Africa and Latin 
America belong to western countries. Such patents are frequently used not 
to introduce inventions into the local economy, but to protect the market- 


ing Of products by the competing monopolies, to retard local scientific re- 
search. 


ihe developing states are also tar behind in numbers of trained specialists 
in various fields. These countries have less than 10 percent of all the spe- 
clalisete in the entire capitalist world. The situation is also aggravated 
by the (act that the West entices such personnel away from the former colo- 
nies. in the mid-1970's, tor example, the countries of Asia, Africa and La- 
tin America lost upwards of 30,000 skilled workers annually. This "brain 
drain” causes considerable damage to the economies of the young states. 
According to UNCTAD data, the outflow of skilled people (scientists, en- 
gineers, doctors) from these states to the USA alone has reached 11,000 per 
year in certain periods. And the revenue received by American capital as a 
consequence of such numbers of people leaving the developing countries ap- 
proximates $4 billion per year. This exceeds one-tenth of U.S. expenditures 
on scientific and technical research, or approximately one-third of its cur- 
rent expenditures on higher education. In individual years, the profits 
transoceanic monopolies realize from the use of foreign specialists has ex- 
ceeded U.S. expenditures on economic assistance to young states. 


The shortage of specialists and the lack of modern production experience 
force the developing countries to import western technology, at a high price. 
As UNCTAD reports, just the direct payments these countries make for patents, 
licenses, production experience, trade marks, managerial and other services 
from the West will have reached 99 billion by 1980. The overwhelming ma- 
jority of such payments goes into the pockets of American moneybags. At the 
same time, developing country machine-building exports, for example, vere 
§6-7 billion per year in the mid-1970's. 


*c often happens that the western monopolies do not, under various pretexts, 
_-ve the young national states technology associated with processing rav- 
material resources locally. In so doing, the agrarian and raw-materials 
character of their economies is reinforced. For example, Liberia, the sole 
rubber producer in Africa, does not yet have a plant producing tires, al- 
though the western powers have built such enterprises in a number of other 
countries on the continent. Where they participate in diamond mining in 


Tanzania, foreign concerns do not try to set up even simple diamond pro- 
cessing locally. 
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The imperialist monopolies create in the developing countries industrial 
companies under che full or partial control of foreign capital. It is to 
just sucn companies (practically branches of western concerns) that the bulk 


of the technology goes, by-passing enterprises of the state sector in the 
young seCates,. 


The activity of the so-called transnational capitalist corporations causes 
considerable damage to the peoples of the Liberated countries by mercilessly 
exploiting their natural and human resources. Suf.ice it to say that direct 
TNC investments in Asia, Africa and Latin America are enormous -- about $90 
billion. Amd it is no accident that the developing countries, in partici- 
pating in the work of various international forums, and UNCTAD in particular, 
are demanding the adoption of a “code of conduct" for the transnational cor- 
porations which could either eliminate entirely or substantially reduce the 
speculative machinations of these corporations. The reference is foremost 
to such vitally important (to the young states) spheres as technology trans- 
fer, sea shipments, price setting for industrial output produced by the 
transnational corporations or other enterprises under TNC control. These 
problems, in particular, were the center of attention at the Fifth UNCTAD 
Session, held in Manila (Philippines) in 1979. 


The relations between the developing states and the socialist community, 
with CEMA countries, are of an entirely different nature. The countries of 
sociolisw ore helping the young states solve complex socioeconomic problems 
born of too former colonial yoke, without harm to their national interests 
and effectively. The economic policies and practices of the socialist coun- 
tries are invariably structured on the Leninist principle that: "...the 
bol'sheviks are creating entirely different international relations which 
provide all the oppressed nationalities with an opportunity to rid them- 
selves of the imperialist yoke" ("Poln. sobr. soch.” [Complete Collected 
Works), Vol 42, p 107). This principle was confirmed most definitely in 

the declaration by the CEMA session connected with the 30th anniversary of 
that organization. The statement points out that the countries of the Coun- 
cil for Economic Mutual Assistance are resolutely in favor of eliminating 
from world economic relations the discrimination and inequality born of im- 
perialist, colonial and neocolonial policies and are actively assisting the 
struggle to establish a new and just economic order. Their cooperation with 
the developing countries plays an increasingly important role in the overall 
system of world economic ties. Socialist economic integration, in develop- 
ing and strengthening the economic and political might of the countries of 
socialism, creates favorable conditions and opens new opportunities for 
mutually advantas,eous cooperation with other countries of the world, in- 
cluding the developing states, based on equal rights. The assistance and 
support on the part of the socialist community has considerably facilitated 


the ‘aster implementation of progressive socioeconomic transformations by 
the liberated states. 


The striving of the young states to strengthen ties with CEMA and to study 
its experience has grown correspondingly. For a number of years now, CEMA 
has cooperated with Iraq and Mexico on the basis of official agreenents. 
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The 39nd CEMA Session satisiied the request of the NDRY [Yemen NDR) government 
and hencelorth a representative of democratic Yemen will participate in the 
work of the Council as an observer. The People's Democratic Republic of the 
Congo, Guyana, Columbia and a number of other countries have also expressed 
their desire to cooperate with CEMA. 


Ae is known, the Liberated states inherited from the former colonial yoke 
weak, onesided economies. The world of socialism, governed by principles of 
internationalism and meeting halfway the requests of the young states, are 
rendering them many-faceted assistance, and first of all in strengthening 
the state sector of the economy. The countries of socialism are striving 
tor their relations with the young states of Asia, Africa and Latin America 
to be in the nature of a durable, mutually advantageous division of labor. 
Long-term economic cooperation agreements and contracts pursue these aims. 


The scope of this cooperation is constantly expanding. Whereas the CEMA 
countries assisted 34 national states economically and technically in 1962, 
that figure is now about 90 states. In 1978 alone, upwards of 240 new agree- 
ments were concluded with the developing countries. The volume of assist- 
ance has increased nearly nine-fold. About 4,400 different projects have 
been, are being and will be built in the Liberated states with CEMA member- 
nation support. More than 3,000 have already been released for operation. 
With USSR assistance alone, the young states are building upwards of 1,000 
industrial enterprises, agricultural and other facilities. More than half 
of them are already in operatiou. All this testifies to comprehensive de- 
velopment of the national economy and leads to a reduction in the sphere of 
activity of foreign monopolies. 


The foundation for industrialization is being laid in the developing states 
with CEMA member-nation assistance: electric power plants, oil refineries, 
cement and metallurgical plants are being put up. 


Metallurgical enterprises with a total productivity of more than 30 million 
tons of steel per year have been and are being put into operation in the 
young states witi. the help of CEMA participants, and especially the USSR; 
the installed capacity of electric power plants built and under construction 
exceeds 16 million kilowatts. CEMA countries have helped and are helping 
build 200 machine-building and metalworking enterprises, 230 oil-refinery 
and chemical industry enterprises, and 1,120 enterprises for light and food 
industry and agriculture. Three-fourths of all credits granted the develop- 
ing states by the countries of the socialist community are being used to de- 
velop industrial and power-engineering facilities. 


liere are several concrete examples of this cooperation. The first-born ot 
national metallurgy, a combine with a designed capacity of five million tons 
of steel per year, is being installed in Nigeria with Soviet assistance; 
900 km of oil pipeline is being laid, which will be of important signifi- 
cance to providing the country with oil and petroleum products. In Tanza- 
nia, a hydroelectric power station will be built. A cement plant has been 
put up in Mali with CEMA assistance; its output will not only meet the needs 
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of Mali leself, but will also be exported. An oil refinery and a 750-km 
oil pipeline are being built in Ethiopia with USSR participation. 


lt would be hard to Cind a branch of the Iraqi economy where cooperation 
with CEMA countries has not been effected in one form or another. The so- 
cialist countries are helping Iraq install many industrial enterprises, 
electric power stations and transport lines. The Soviet Union, for example, 
has participated or is participating in creating more than 100 diiferent 
projects. Joviet-lraqi ties encompass the © ¢ promising branches ~~ hydro-~- 
and thermal power engineering, pe roleum extraction and petrochenistry, 
machine building and irrigation. 


The cooperation agreement concluded in 1975 provides a considerable impetus 
to developing commercial contacts between Iraq and CEMA countries. Thanks 
to this agreement, bilateral relations between Iraq and CEMA countries are 
supplemented and enriched by multilateral cooperation effected through a 
joint (combined) CEMA-iraqi commission. Working groups of CEMA and Iraqi 
specialists on questions of cooperation in petroleum and gas industry, for- 
eign trade, transport and scientific-technical research operate within -he 
commission framework. Specific proposals are being developed on multila- 
teral cooperation. 


Economic relations with Algeria are being developed at an increasing pace. 

\ metallur+ical plant which is one of the most powerful metallurgical en- 
terprises on the African continent has been created here with CEMA assist- 
ance. The assistance of the socialist community is enabling Algeria to sig- 
nificanti» raise its level of petroleum extraction and refining. Several 
enterprise are being built on cooperative principles. Thus, a large tex- 
tile combine was installed by Bulgaria in cooperation with the GDR. A num- 
ber of a rcements on economic and scientific-technical cooperation have been 
concluded between the USSR and Algeria. 


Cooperation between CEMA countries and Syria is being expanded year by year. 
The Uso® has helped build a large hydroelectric complex or the Euphrates, 
enabling Syria to increase the amount of land being irrigated more than two- 
fold. The designed capacity ot the complex is 800,000 kW. In cooperation 
with other CEMA countries, the GDR is helping Syria build cement plants. 
Installation work on them is being done by Bulgaria and the equipment is 


being supplied by Hungary, the Soviet Unton and Czechoslovakia, along with 
the GDR. 


Friendly, good-neighborly Soviet-Afghani relations have deep historical 
roots. Soon after the victory of Great October, V. I. Lenin declared: "... 
Russia will always remain the first friend of the High Afghan state for the 
good of both peoples” ("Poln. sobr. soch.," Vol 52, pp 316-319). The fruits 
of this friendship and cooperation are also clearly evident in the economic 
sphere, in the enterprise, electric power plant, irrigation-facility struc- 
tures and roads built with the assistance of the Nation of Soviets. 
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Alter the April popular revolution, which sharply altered the age-old his- 
Lory Of Afghanistan, the traditional good-neighborliness and friendship be- 
tween our two countries was raised to a new and qualitatively different le- 
vel permeated by a spirit of comradeship and international solidarity. This 
was vividly reflected in the December 1978 Soviet-Afghani Agreement on 
Friendship, Good-Neighborliness and Cooperation. "It can confidently be 
stated,” Comrade L. 1. Brezhnev noted, "that this agreement is an outstand- 
ing political document. It not only is the foundation for further strength- 
ening Soviet-Afghani friendship, but will also serve the interests of peace 
and security in Asia and, in so doing, throughout the world" 


lt was precisely on the basis of this agreement that the Soviet Union, at 
the request of the government of Afghanistan, decided recently to send a 
limited troop contingent there to help defend the national independence, 
{reedom and honor of the country from armed aggressive actions from without. 


Over the course of many years, the USSR and other CEMA countries have co- 
operated with the largest developing country, India. Enterprises built 
with USSR help provide the country with 80 percent of its production of me- 
tallurgical equipment, 60 percent of its production of heavy electrical 
equipment, 35 percent of its steel production 70 percent of its petroleum, 
one-third of its petroleum products and one-fifth of its electric power, 
notes the Indian newspaper ECONOMIC TIMES. In late 1978, Soviet and In- 
dian representatives agreed to a long-range program of economic, trade and 
scientific-technical cooperation (up to 15 years). 


In the course of cooperation between the socialist countries and India, pro- 
duction cooperation has been used successfully to facilitate the creation 

of o stable market for the output of enterprises being built in India and 

to provide the national economies of CEMA countries with needed goods. In 
particular, construction of an alumina plant was begun in India on this ba- 
sis with USSR assistance. When this plant is put into operation, India will 
send some of its output to the Soviet Union in compensation for its construc- 
tion. 


india also uses multilateral forms of cooperation with socialist countries. 
in 1974, the Indian national shipowners association joined the International 
Shipowners Association (ISA), created in 1970 by shipping enterprises of 
Bulgaria, Hungary, the GDR, Poland, the Soviet Union, Czechoslovakia and 
Yugoslavia, as a full member. This was the first instance in which a de- 
veloping country joined an international economic organization of the so- 
cialist countries as a full member. 


The deepening ind broadening of such cooperation help speed up the rate of 
growth in foreign trade. Trade turnover between CEMA member-nations and the 
developing states increased more than 30-fold from 1950 through 1978. Nei- 
ther can we fail to mention that machinery and equipment critically needed 
by the recently liberated states predominate in CEMA exports. 


The countries of the socialist community actively help the developing states 
prospect for minerals. Geological surveying work is being done in nearly 40 
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states with the help of CEMA countries. The search for petroleum and gas 
and tor various ores is being conducted intensively. 


Substantial assistance is also being rendered the young states in training 
nationa! personnel. Upwards of 40,000 citizens from more than 100 states 

of Asia, Africa and Latin America are studying in the higher academic insti- 
tutions and tekhnikums of CEMA member-nations. The special stipend fund or- 
ganized by resolution of che 27th CEMA Session is facilitating the creation 
of conditions more favorable for training specialists from the developing 
countries. In 1978, upwards of 2,300 young people were trained using this 
tund. 


The USSR makes a great contribution to training skilled personnel for the 
young states. Soviet academic institutions have graduated more than 12,000 
people now working successfully in their own countries from Africa alone. 
And in sum, about 30,000 citizens from developing countries have obtained 
an education in academic institutions of the Soviet Union. Soviet special- 
ists have trained more than 640,000 workers in the developing countries 
themselves. About 15,000 people have been trained directly at enterprises 
in the Soviet Union. 


The countries of the socialist community also help the Liberated states 
create their own national academic institutions and vocational -technical 
schools. there are polytechnical institutes in Guinea and Ethiopia, a 
higher administrative school in Mali, a national technical institute in Tu- 
nisia, a petroleum and gas institute in Algeria, and many others. Mozambi- 
que plans to build several vocational-technical schools and administrative- 
pedagogical tekhnikums with USSR assistance. The National Institute of Hu- 
man Biology built in Mali with the participation of Soviet specialists has 
become widely known not only within the country, but also outside it. So- 
viet scientists and specialists are working fruitfully in it side by side 
with their Mali colleagues. During the 20-year existence of the technolo- 
gical institute in Bombay, which was created with the help of the Soviet 
Union, about 7,000 specialists have graduated from it. Some 30,000 people 
have been trained in academic institutions built in India with the assist- 
ance ot the Soviet Union and 60,000 have mastered complex occupations at 
facilities built through Soviet-Indian cooperation. Some 4,000 Indian ci- 
tizens have been trained in our country. 


soviet physicians enjoy a good reputation in the young states. The 30-year 
old Soviet Red Cross hospital in Ethiopia has served more than two million 
people. The struggle against epidemics being waged with the help of pnysi- 
cians from CEMA countries has enabled the World Health Organization to de- 
clare that a number of epidemic diseases have practically been eliminated 
in several African countries. 


The equal rights, mutual advantage and stability of economic relations be- 
tween the socialist and developing countries favorably influences interna- 
tional economic relations. In view of this, the capitalist countries have 
been forced in a number of instances to make certain concessions in mutual 
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Pesefve Capita. of the Be. (in transferrable rublea and convertible 
urreney, Of + —Ghuery 1.99. Wee 243.4% Miliion transferrable rubles, In 
accora with & decision of the TBRC Council, the amount of this capital in 
Aprss of the current year wee increased to 145.6 million transferrable 

rubies, 


he OVeral,s direetion in bank aetivities ie determined by ita superior 

my, the .Be Vouneii, whieh consiate of representatives of a1] member 
heat ior ‘S imeivudes the leaders of the central banka of the countries and 
the Geputy Ministers of finanees and foreign trade, 


ih reviewing and settiing any question at counci! sessions, 4211 the count- 
ri ee ave SPOWUAL FI#ZNLE regardless of the amount of their contributions to 
the eharter Capital, ror example, the Seviet Union the quota of whieh is 
 pereent of the capital and the Secialiat Nepublic of Vietnam, the quota 


r whieh ia + percent, have, like the other TREC member nations, one vote 
enc} the couneil’s decisions are taken unanimously. Thie fundamental- 
\y Mates the 1b different from the international banke of the West, where 

mh the managing bodies the number of votes is allocated between the coun- 
‘Faes proportionately to the amount of their participation in the capital. 

r examp.e, in aecord with the system of quotas in the International 
“onetary Fund (IMF) and the International Bank for Reconstruction and De- 


ye,opment \i5M)), where the United States has, respectively, 20.7 and 22.7 
pereent of the votes, this country has 4 predominant influence on the set- 
’ a): { juect ions, 


+ Must ai80 be said that for settling the most important questions, in 
Lhe i*F a majority r O&O and © pereent of the tote number of votee is 


° a4 » Current operations of the iBEC are directed by a board which is 
inder the council, and is made up of experienced banking workers from all 
Lhe megiber nations me for each country). The personnel of the leading 
ang responmeibie DANK coworkers also consists of specialiste from all the 
member couwuntrie 

ring the iast year of 1979, the IBEC, in accord with the tasks confront- 

ne i 4, Suecessruiiy conducted the payment, credit and other operations 

th in trameferrable rubles and in convertible currency, thereby assist- 
he sf sM™piement ing the nations, economic development pianse of the countries 


AS the exper ier * the 16 years of IBC operations indicates, the exist- 
| tas yoita payments anc crediting in transferrable rubles provides un- 
interrupted servicing of the constantly growing volume of various forme of 
econon cooperation between the countries of the socialist community. 


- 


he total volume of ISP operations in transferrable rubles reached 165.6 
Diad ion 7 ranaterrat se ru Oh, that is, it rose by 9.9 percent in compar i son 
vith iv’e, Here the total of offset paymen* Ss of the bank member nations in 
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transferrable cubles wae 114 billion transferrable rubles, and inereased by 
'.6 pereent in comparison with 1975, Around 95 percent of all the payment: 
in transferrabie rubles oecure in payments for trade, and 5 percent for non- 
trade and international credit operations. Payment operations in transfer- 
rable fubles have been further developed with the International Investment 
Mank and other international organizations of the CEMA member countries, 


ror traneferrable rubles, the LBEC member countries under reciprocal trade 
agreements supply each other with various sorte of machinery, equipment 

md otver goede, in particular, fuch searce ones as petroleum, nonferrous 
and ferrous Metals, wood and lumber, and cotton. The funds obtained in 
transferrable rubles are used to pay for imports from other IBEC member 
nations. in coneluding trade and other economic agreements, each bank mem- 
ber nation should ensure an equality, or, in other words, the balancing of 


receipte and paymente with all the other bank members within a period of u; 
ent 
hy tem of paymente in transferrable rubles is closely tied to the 
rediting system. The IBEC provides two types of credits to the member 
nation term and payment. Term credit (a maximum term of up to 3 years) 
S provided to satisfy all the planned requirements of the CEMA member na- 
ne arising in the course of their economic cooperation. As need arises, 
' | member nations use term creait for covering a temporary exceeding 
fe impo: ver exports, for expanding trade, as well as because of the 
aSonn ature of exports, for evening out balances of payment in recipro- 
al «a ‘ts, and under other circumstances. 


payment credit of the [BEC is an additional element giving the credit- 
’ tem definite elasticity. It makes it possible for the nations to 
anlar it a temporary exeeeding of payments over receipts and which could 
not be planned for ahead of time. 


‘eraii payment system of the banks of the member nations, the pro- 
rtional amount of [BEC credits is an average of ll-1? percent. in indi- 
\dual nations with a high level of seasonally produced and sold goods in 

their exports, the proportional amount of credits rises to 20-25 percent. 
nterest rate on credits in transferrable rubles have been set by the 
bank council from @ to 5 percent per annum depending upon the term of 
credit. Here for nations which have a clearly expressed seasonal type of 
sports, easy interest rates have been set on a level of 0.5=? percent per 





st year the bank extended to the member nations credits totaling 5.3 bil- 
ansferrable rubles, that is, 46.3 percent more than in the previous 
“ar. This was related chiefly to an increase in the need of individual 
nations for payment credits to cover short-term excesses of payments over 
receipt in the trade payments. The turnover rave of this credit averaged 
ave if mparison with 22 days in 1978. 





40 











; ,* : ‘Tre AY Neh Ou + oe 7 L& A aye : reai ti 
rn " sMiLeu i ; ; ‘ : . Der ent, 
pow, , prow i” ‘ | . >? mer’ ol wee! Lie me BENE HAL.oni 
wet ; | Yor ’ j ©? . nagition 1 r 
LA ’ vé timer the i the ena : igyTG ieci ined by per- 
er" mpai nh wit the Lart ; jear, or tol, ,f > Lrana- 
bies, and thi ” , pe rt the paymhen YOlume for iV/9 
teh ana im the mn tranererrabis: 
; ; ; ; | ; ! ; ' 52 e. ’ 5 iT th ‘ 
aris P . ' | : er % ' ; ate i? i¢ Det tif jmon the 
./s i 
' mr " ‘ , the predominant forn fr payment between the 
ne was encashment with immediate payment and subsequent 
; : iy ’ : : 7 mpaz | - : t Ure ‘ Lhe r rt rms U4 
. Abe ij paele Mutual trues’ une ‘racing partners and 
ari’ era? ' > payment times. ere, reTusala@ to ace 6} t #@uc} 
' : Ast 1 ‘ : ' ine intrie wer just " of per ent ( f 
' ' ' Lota. trade payment 
’ it ne? ; ember nat n } 


: 
: ’ , , . , P + : 7) > > , . 
‘ : " ; 7 ’ = 4 : re y un 
a | ' oy r + ad » ine 
. : ; + if inver- 
. ; 
’ ‘a AY ti j ; + nt rant -¥ Opt ri. 
’ " ; >) a he ; v4 ’ * 
‘4 ' . ' ' ) ' | inan ee 
° ; > ~ : . 
, , | ' . rr, ,re ’ : i? . Z trade ry 
| ; ’ ~ 
. ypera-= 
>» : , 
* ; ; ; 7; 
‘ . * uf lé yt ’ } 
: 
’ , ’ vn * , ; 4 . 
J ; , ’ : 
, ) ; . : , ‘ : ei t 
: 
: * : : rims "5 “°C : 
: ‘ 
’ ; ; J Yr Pe “7 ” hon, | ° : 
; ‘ , } “ 7 3 eu iu inder 
: ’ / + : . ] YrAn* ; | , * ~*~ ** Z yo? ‘ . 
; " ; > . | . . : 7 -* _ ane 
: es» : ”~e / : —s . we a s 
; ’ * a 
ia : /+2Uee ‘ wie . 3 : i : ’ e 
’ ~* + te : 
2 ‘ : 7 ; ' aj te TT) af 4 \¢ 
’ 
. . : : 
iu j rcnange rates, 
. : 7 > > 
| a . > | 1! ©? { ; Lea fe) 
: : -] 
: 
; . a 4 > ; i? * Ww? ok | Z , b 7 
; 1 
~ ’ , : 
. eu * : : , 
j 
7 , ’ ‘se 
ra ’ ’ , >, aed ’ ‘os? . 
: : : : . 
; . ; ’ 
. ; , ; 4 ’ ; . | 
5 ~ ‘ 7 ‘ . AG 
. : ; 
; , : ' ; 7 : . P 
rc? * ne ‘ 
q . . . ’ } ©] 
te 
’ : . * ; . 
P *. : : 
‘ ‘ ‘ a7 








fhe in convertible currency were carried out in the report 
he three Leading convertible currencies of the 


ernan mark and Owiee franca, 


peratione in convertible currency, the IBEC uses ite ties 


‘ient banks and this group was further broadened in 1979, 


lone were established with 4 number of new partneré among 

paAnKe whieh have & positive reputation in the business world. 
arried out basically on the Euromarket through such cen- 
rankfurt, Paris, Luxembourg, and Milan. 


payment activities of the IBEC are constantly broadening. 
total volume of its operations was 232.7 billion transfer- 

r more than 930 million transferrable rubles per day. The 
mC formed as 4 result of its operations and which, as must 
emphasized, is not an end in itself of its activities, was 
e member countries in the form of dividends, and goes 


> 


wor? ’ 


ite reserve capital. In 1979, profits were 29.5 million 


rn rf broadening cooperation and integration among the 


ntries, the activities of the IBEC convincingly show that this 
nx of the socigsiist countries is a reliatie instrument of the 


sinilist monetary system. 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


ACTIVITY OF USSR CHAMBER OF COMMERCE, INDUSTRY REVIVED 
Moscow EKONOMICHESKAYA GAZETA in Russian No 25, Jun 80 p 2 


|Article: "Promoting Foreig.. Economic Ties: Survey of the Activities of 
the USSR Chamber of Commerce and Industry") 


(Text) This survey was prepared by the Administration of 
Information, USSR TPP [Chamber of Commerce and Industry]. 


In the development of our country's foreign trade-and-economic and scientific- 
technical ties, there has been a yearly increase in the role played by 

the USSR Chamber of Commerce and Industry (USSR TPP [hereinunder USSR CCI)), 

a social organization having, according to information as of 1 June 1980, 
3,942 collective members. During the past year and current year alone, the 
USSR CCI has admitted 242 new members, including |44 industrial enterprises 
and 56 scientific-research institutes and design bureaus. 


Reinforcement of Business Contacts 


USSR CCI maintains stable business ties with the national chambers of com- 
merce and the branch unions of business owners in 80 countries, with 43 of 
them being on a long-term contract basis in various organizational forms 

(as against 37 in 1978). This trend in the chamber's activities has taken 
on especially great importance at the present time as a result of the 
attempts of the current U. S. administration and the reac ionary circles 

in certain other countries to undermine the successfully veveloping coopera- 
tion that our country has with the developed capitalist and the developing 
countries. 


Last year and during the elapsed months of the current year, agreements 

of cooperation were signed, in particular, with the Chamber of Commerce of 
the Democratic Republic of Afghanistan; the Federation of Chambers of 
Foreign Trade, of the Confederation of Commercial Associations of Brazil; 
the Export Council of Norway; the Federation of the Jordanian Chambers of 
Commerce and Industry; and the Chamber of Commerce of Ethiopia. 
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Various Measures are carried out in close contact with the chambers of 
commerce of the CEMA member countries == measures to promote the implemen- 
tation of the Comprehensive Program for Socialist Economic Integration, and 
the long-term target programa for cooperation == and other tasks promoting 
the execution of multilateral and bilateral agreements on trade-and-economic 
and scteatificetechnical interaction are being resolved. There has been fur- 
ther development of the process of demonstrating the achievements of the 
economy of the countries of the socialist community in individual Soviet 
cities in the form of holding National Feonomy and Technology Days. For 
example, with the assistance of the USSR CCl, Bulgaria Days were organized 
last year in Dushanbe and Frunze, Poland Days in Murmansk, and Czechoslo- 
vakia Daya in Alma-Ata. 


USSR CCL Ls continuing to establish and expand contacts with organizations 
of business circles in the developing countries of Asia, Africa, and Latin 
America, During the exchange of official visits, repreeentatives of USSR 
CCL and foreign business circles considered a number of proposals dealing 
with the further deve'opment of mutually advantageous foreign-economic ties. 
For example, in the course of the 3rd Session of the Council of the Soviet- 
Arabian Chamber of Commerce, notice was taken of the large opportunities 
for the further increase in the effectiveness of work and the increase in 
the contribution that the national chambers of commerce can make to expand- 
ing the trade-and-economic and scientific-technical ties between the USSR 
and the Arab countries. 


With the sesistance of the USSR CCI, a number of conferences were organized. 
These con'crences discussed with the interested parties the vitally impor- 
tant prob! oms of developing foreign-economic ties. For example, in late 
May 1980 io Yerevan there was a conference with representatives of the 
business ircles of PRG [Federal Republic of Germany -- West Germany], who 
expressed their desire to develop broad cooperation in the area of 
developing petroleum and gas deposits, the combining of the USSR and West 
German power systems, and posed a number of other questions. An important 
result of the conference is the fact that both sides demonstrated their 
reciprocal desire for the further development of the trade-and-economic 
ties between the USSR and West Germany in the 1980's. 


A delegation from USSR CCI took part in an international symposium of 
chambers of commerce of the developing countries which was organized by 
the International Chamber of Commerce and the UNCTAD/GATT International 
Trade Center in the capital of India, New Delhi. 





jointly with the International Chamber of Commerce and GKNT [State Committee 
for Science and Technology], an International Conference on cooperation 
between the business circles of the East and West in the area of protecting 
the environment was held in Moscow in 1980. The conference participants 
included representatives from business circles and specialists from 16 
socialist and Western countries. The conference expressed the readiness 

of the participants for the adjustment of broad long-term cooperation in the 
area of protecting the environment on the basis of principles of peaceful 
coexistence, in conformity with the principles enunciated in the Final Act 
of the Conference on Security and Cooperation in Europe. 
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With the purpose of demonstrating the successes achieved by the Soviet 
economy and ite foreignetrade capabilities, and also of promoting the 
developing of foreign-economic and scientific-technical ties, in 1979-1980 
the chamber organized a number of Soviet exhibitions in foreign countries 
and heiped Soviet and foreign organizations to conduct exhibitions in the 
USSR. 


Exhibitions and Fairs 


During 1979, 34 Soviet exhibitions were organized in 29 foreign countries. 
They included three national USSR exhibitions (in the capital of Afghani- 
stan, Great Britain, and Indonesia); two special-topic traveling exhibi- 
tions ("Soviet Woman” and "Soviet Sport") in nine cities of the United 
States); a section at the World Communications Exhibition, Telecom-79, in 
Geneva (Switzerland). Eleven exhibitions were organized at international 
fairs in soctalist countries; seven in developing countries; and two in 
the developed capitalist countries, There were also six collective ex- 
hibitions of Soviet foreign-trade organizations in the developed countries. 


The total area of all the USSR exhibitions abroad in 1979 came to 128,000 
square meters. The number of visitors exceeded 21 million. Various Soviet 
associations and industrial enterprises which are members of the chamber 
sent to the exhibitions more than 88,000 display items. Separate sections 
were exhibited by USSR Gosstandart, USSR Academy of Sciences, and a number 
of union ministries. 


Thirteen union republics took part in organizing the exhibitions, including 
the RSFSR, which sent its first exhibition abroad. All the republic-level 
sections were awarded medals or honorary certificates at the fairs. 


The Soviet exhibitions demonstrated approximately 1500 display items which 
had been manufactured jointly by the CEMA member countries or which 

were delivered within the framework of agreements governing specialization 
and cooperation of production. Fifty exhibits were awarded gold medals. 


At exhibitions abroad, contracts were concluded by Soviet foreign-trade 
organizations with a total amount of 4.8 billion rubles. 


Something of great interest to foreign business circles was the holding 
of international and foreign exhibitions on the territory of the USSR. 
With the assistance of the All-Union Ekspotsentr [Expocenter] Association 
of USSR CCI, 230 exhibitions were held in 1979 (compared with 220 in 
1978) in 26 cities throughout the country, including 23 international 
exhibitions -- the 2nd branch Lesdreymash exhibition, an exhibition by 
the CEMA member countries entitled "Unified System of Computers and the 
SM EVM [International System of Computers] and Their Application,” as 
well as specialized exhibitions -- Elektroinmash, Stroymekhanizatsiya, 
Informtekhnika, "Monitoring the Environment," etc. There were also 207 
exhibitions by individual countries. They included national exhibitions 
by PNR [Polish People's Republic] in Colombia, as well as branch exhibitions 
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-- "Machine Tools from Italy," "Yachts from Poland," Neftegazekspo 
|Petroleum-Gas-Expo], etc. 


The total exhibition area at the international and foreign exhibitions 
that were held in 1979 in the Soviet Union came to 225,000 square meters. 
Articles were shown at those exhibitions from 5,150 companies and 
enterprises in 39 countries. Equipment, machinery, and instruments 
produced by 526 enterprises and organizations which are members of USSR 
CCL were exhibited at international exhibitions. The exhibitions were 
visited by Sore than 3 million people, including more than a million 
specialists. The total value of contracts for the year exceeded 1.2 
billion rubles (in 1978, 1 billion rubles). 


Appraisal of Commodities 


To protect the Soviet purchaser against shoddy output coming in from 
abroad, and also to promote shipments of high-quality Soviet equipment 
and other commodities which are intended for export, the CCI has been 
expanding its activities in the area of commodity appraisals. At the 
present time the control over the quality and quantity of commodities 

is carried out by 330 bureaus of commodity appraisers and appraiser 
groups which operate in various cities, ports, and border stations in the 
Soviet Union. 


In 1979 .\one the chamber's appraisers carried out 1,352,000 appraisals, 
which i» \.7 percent more than in 1978. The value of the inspected com- 
modities including raw materials, equipment, and consumer goods, reached 
(in retail and wholesale prices) 31.5 billion rubles, including 27.2 
billion rubles for imported items. The share of the inspected imported 
equipment in relation to all the inspected commodities came to 6.3 percent. 


As a result of the work by the CCI appraisers, commodities with a total 
value of 896 million rubles were rejected or had their quality rating 
lowered. This figure includes imported commodities with a total value of 
more than 400 million rubles. 


For purposes of preventing further shipments of inferior commodities, the 
chamber takes steps to improve the procedure of publicizing instances of 
violations which have been discovered. During 1979, 27 Soviet foreign- 
trade organizations which have been purchasing commodities abroad were sent 
2,055 immediate-action announcements concerning the fact that the quality 
of the delivered articles failed to conform to the specifications of the 
contracts that had been concluded; 1,152 reports on the results of the 
control were sent to the USSR Ministry of Foreign Trade and to 33 USSR 
trade representations abroad. 


There has been a continued expansion of the work in quality control of 
Soviet commodities intended for export. Inspections of equipment being 
sent to industrial projects which are being erected abroad with the techni- 
cal assistance of the USSR were carried out in 1979 on the basis of 

orders from 40 organizations in 20 countries. 
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ror purposes of untlying the methods of controlling the commodities pro- 
duced by the soclalist countries, cooperation with the control organiza: 
tions tn those countries continued to levelop, 


lusuiog Patents on laventions 


| june L980, more than 20,000 patents on Soviet inventions were 
belong kept in foreign countries, and mor than 13,000 patents tor foreign 


fires were betng kept in the Soviet Union. In 1979 USSR CCI sent abroad 
more than $, 300 applicattons for Soviet inventions. During the same year 
intry received from abroad more than 2,300 patent certillcates from 
ore is ountrles tor Seviet inventions, as wel! as 124 certificates ol 
omistrotton of trade marks tor exported output produced by Sovie' 
iLeprise 
the USSR issued to foreign applicants 2,°//7 patents and 299 
riginates rtificates. The number of applications coming in from 
eiyn nlicants exeveded 3,500, Foreign co ries also sent in 615 
/ for the registration of new trad ks. 
nan expansion and improvement of activities in the area 
ing industrial property. tin particular, beneficial work if 
ried outois his area by the appropriat ections under USSR 
’ i at a number of republic-level ch rs and branches olf 
ite im tor 1980 has stipulated the fu evelopment of the 
‘ Un ns ore ign-ec nomi ties, As ce sith last vear, the 
exchang. of the USSR must incre ise by 4.7 percent. There 


rresponding expansion in the activities of the USSR CCI, 
t promoting the development of mutually advantageous 
trade-a momic and scientific-technical ties between our country 








TRADE WITH LoC'S 


CEMA TRADE WITH, AID TO AFRICAN COUNTRIES 
Aid Projects Detailed 
Moscow POD ZNAMENEM LENINIZMA in Russian No 9, May 80 pp 64-65 


[Article by V. Gura, candidate of economic sciences: "CEMA and Iindepen- 
dent Afric a”) 


(Text) The Soviet Union and the other countries belonging to the Counc. 
for Mutual Economic Assistance (CEMA) are conducting a consistent policy 
of broader and stronger mutually beneficial economic ties with the youn; 
African states. It is a reflection of the socialist community members’ 
general course of alliance with the national Liberation movement. 


After winning political independence the African countries received a bur 


densome legacy from colonialism. They encountered a compiex set of impor 
tant problems in their development. One ©! problems is the need to 
eradicate underdevelopment in all spheres of cconomic and cultural lite 


and to strengthen economic self-sufficiency. The people of Alrica are 
being actively supported by the socialist community in their work to 
resoive this problem. 


In the relationship between the CEMA members and independent Africa the 
strict observance of such universally recognized principles of inter- 
national relations as respect for sovereignty, nonintervention in domest i: 
affairs and mutual benefit is supplemented by the confirmation of the 
truly internationalist principles of assistance. This results in the 
organization of a new system of division of labor, which is the absolute 
opposite of the system of imperialist exploitation within the ephere of 
international economic relations. 


For the developed capitalist countries the African continen | ays 
been primarily an agrarian and raw material annex. its natu. urces 
are still being injuriously exploited by the imperialist monopol..1. Just 


the net profits they have earned jin Africa in the last 15 vears exceed 

10 billion dollars. Ninety percent of the monopolies’ imports from the 
continent consist of such important commodities as copper, iron ore, pet- 
roleum, uranium, lumber and so forth. 
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Striving to continue using the African countries as their raw material 
suppliers, the former mother countries and international monopolies are 
impeding theftr industrial development in every way possible. Suffice it 
to say that the so-called "assistance" of the Western states in the 
industrialleation of Africa in the last 20 years has been Limited to the 
construction of two electric power plants in Burundi and Rwanda, the 
erectio of an electric power station and palm oil plant in Cameroon, the 
enlargement of a textile mill in Chad and the completion of a few minor 
projects in other countries. In Liberia, with the aid of the European 
Fund for Development, four railroads were built...to carry the iron ore 
mined by the National iron Ore and Bong Mining multinational corporations 
out of the country. These railroads are used only by the corporations. 
Thie kind of “assistance” is designed primarily to protect the interests 
of monopolistic capital and to keep the continent within the worldwide 
capitalist economic system with the aid of the strong chains of economic 
dependence. 


There is not the slightest aroma of «ri flessnces here. There is the aroma 
of raw materials and sweat from the exploitation of cheap African labor, 
which is providing the monopolistic sharks with high profits. 


The relations between the young states of this continent and the countries 
of the soeialiet community are taking on completely different outlines. 
They are being built and ceveloped on the basis of the principles of equal- 
ity and mutual benefit and are helping to strengthen the sovereignty of 

the independent countries, eradicate the remaining traces of neocolonialism 
and raciem, establish favorable conditions for the quickest possible eradi- 
cation of the edlontal heritage and achieve economic and social progress. 


An important factor contributing to this is the assistance being given to 
the African countries in construction projects of nationwide importance, 
which are yecoming the basis of their industrialization. In Algeria, for 
example, tne Soviet Union has aided in the remodeling or enlargement of 
plants for the manufacture of metal structures, boiler equipment and elec- 
trical ecuipment. A textile combine in Batna and a leather plant in 
Clengiele have been built here in collaboration with Bulgaria, six foot- 
wear factories have been built with the aid of Czechoslovakia, and so 
iorth. 


The USSR has participated in the construction of a large cement plant in 
Diamou (Mali) and 4 cannery in Guinea. The socialist countries are 
building a metallurgical complex in Nigeria, which will be the largest 

in Tropical Africa. Massive industrial enterprises have been built or are 
now being built with the aid of the CEMA countries in other parts of the 
ontinent as well. 


The socialist states are giving the African countries a great deal of 
assistance in the investigation of reserves and the utilization of natural 
resources by investigating and researching the possibilities for the 








extraction of metallurgical raw materiale in Algerta and Nigeria, dlamonda 
and gold in Guinea, cobalt in Morocco and so torth, 


With the assistance of the CEMA countries, agricultural production is 

being improved and an infrastructure ia being created on the African con 
tinent. For example, the USSR and Bulgaria are helping to draft 4 general 
plan tor the exploitation of the water and land resources of the Limpopo 
River Valley (Mozambique). Specialists from the socialist countries have 
aided in the establishment of a number of agricultural complexes in Guinea, 
Ethiopia, Tanzania and so forth, Cooperation is constantly being strength= 
ened itn the areas of public health, culture, science and technology. 


The Soviet Union is assisting the African countries in the construction of 
178 industrial enterprises and other facilities, of which 214 have begun 
operations. Bulgaria has assisted in the construction of 50 enterprises 
in the African countries, Czechoslovakia has assisted in 90 projects, 
Hungary has assisted in 70,and so forth. In all, around 1,200 industrial 
enterprises and other facilities have been built in the African countries 
with the aid of the European socialist states. 


Each year the trade relations between the socialist and Africen countries 
become stronger. Commodity exchange between them increased more Chan 
seven’old between 1960 and 1975. By the mid-1979's Soviet loreign trade 


turnever with the African countries represented areovnd 2) percent o° 
Soviet trade with all the developing countries. In che exports to Africa, 
priority has been given to commodities necessary !or the consolidation of 


the national economies of the young independent states (machines, indus- 
trial equipment and means of transport). 


fhe most prominent place among African exports to the nations of the 
socialist community is presently occupied by the traditional commodities 
of the African countries--cotton, crude mineral resources, cacao beans, 
coffee and citrus fruits. In recent years, however, the assortment of 
African exports to the CEMA nations has been supplemented more and more 
by industrial items and semimanufactured goods (cotton yarn, clothing, 
footwear, rolled metal products and so forth). Thi», tendency in trade 
has been furthered by the creation of a national processing industry in 
the developing countries as the basis for their industrialization. 


The stable development of mutually beneficial cooperation between the C 
countries and the young African states has provided the prerequisites for 
a transition to production specialization and cooperation. Buigaria, ior 
example, is investigating tie possibility of cooperation with Algeria in 
the field of nonferrous metaliurgy, and of cooperation with other countries 
in the production ot battery-operated trucks, diesel trucks, battery- 
operated hoists and motor vehicles. Cooperation in the pharmaceutical 
field and in the aluminum and food industries appears promising to Hungary. 


A special fund of 1 billion transferable rubles has been set up in the 
Internationa! Investment Bank to strengthen this cooperation fhe purpose 
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Afghane Order Inet ruments 
Kiev PRAVDA URKRALNY in Russian 11 Apr 80 p 2 


Article by M. Krasutakiy, editor of the city and rayon newspaper PRAPOR 
ZHOVTNYA in Khmel'nitekaya Oblast: "Orders of Afghanistan Ahead of Time" | 


(Text) Articles made by ancient Ukrainian city of Kamenets-Podol'skiy are 
ght after abroad. The workers of Kamenets-Podol'skiy send their products 
to many developing states of Asia, Africa and Latin America. 


Recently the collective of our instrument building plant filled a regular 
order from Afghanistan. A batch of reduction units was sent to the country 
which ie repelling the intrigues of Washington and Beijing. Ali the instru- 
ments are marked by high precision and reliability in operation. The state 
duelity Mark is on each of the 50 reduction units. At the plant a meeting 
was held devoted to this event. The speakers who included workers, engi- 
neers and technicians spoke of the profound feeling of fraternal solidarity 
with the Afghan workers who are building a new life, and they voiced their 
firm conviction that the friendship and cooperation between the Soviet and 
Afghan peoples will grow stronger and develop every day. "Let our products,” 
caid the Kamenete-Podol'skiy instrument builders, "help the Afghan workers 
fend the victories of the April revolution.” 


. 


~ 


he enterprise collective has fulfilled ahead of time the quarterly plan for 
je.iveries to Afghanistan. 
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